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JUDGE GARY’S LAMENTATIONS. 
Who Is Responsible For the Conditions Over Which He 
Is Not Happy? 

I tell you, gentlemen, that there are things being told 
owadays which are very similar indeed to things said just 
before the French Revolution. 

I tell you that the spark may yet make a flame and that 
soon. 

We of great power and influence in the affairs of the 
country have not all of us done the fair thing. 

Unless capitalists, corporations, rich men, powerful men 
themselves take a leading part in trying to improve con: 
ditions of humanity, great changes will come and they 
will come mighty quickly and the mob will bring them. 

The above remarks are taken from a speech by 
Judge E. H. Gary, the head of the U. S. Steel Cor- 
poration delivered at a dinner of the Lehigh Club of 
New York last Saturday. 

Are we actually at the threshold of events similar 
to those which led to the French Revolution, that 
bloody chapter in modern history, brought about by 
the plundering of the masses by a depraved royalty 
and haughty, heartless nobles? If so what has 
brought our country to this? Who were the plun- 
derers and the oppressors of the down-trodden 
masses ? 

In the same speech Judge Gary refers to the unrest 
which is just now pervading the whole world and 
ascribes it to the perfection of modern means of com- 

unication by which suffering in one part of the world 
finds at once an echo everywhere else, and also to dem- 
zogues who, either as politicians, for their personal 

ids, create dissatisfaction among the people, or as 
newspaper publishers, incite the passions and preju- 
lices of the masses so that they may be enabled to 
ake money from increased circulation and advertis- 


But who has furnished these “demagogues” with 
eir ammunition? Have these demagogues plundered 
masses? Have they created oppressive trusts? Are 
y the same men who for years have defied and cir- 
mvented the laws of the land? Have they enriched 
mselves enormously by roping money-savers into 
iudulent corporations and stocks of fictitious value? 
re the demagogues the men who ballooned the AI- 
Chalmers Co., by loading up the public with mill- 
s of bonds and stocks on which millions and mill- 
is were lost? Was it these demagogues who 
nipulated the stock of the American Steel Found- 
; Co., on which the manipulators made fortunes 
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and the investors lost them? Were political and 
newspaper demagogues behind the watering of the 
U. S. Steel Corporation to the extent of several 
hundred million of dollars and was it they who for 
years went on making additional millions by marking 
the Steel shares up and down? Did these dema- 
gogues, whom Judge Gary arraigns, wreck the Gould 
railroads and caused the public losses that go into 
several hundred million of dollars? Were those 
demagogues the men who within a few years have 
become many time millionaires by exploiting a credu- 
lous public? 

Will Judge Gary be so kind and so frank as to 
answer these questions? And why has he and those 
of his views become, now that the law of the land is 
reaching out for them, so scared that they begin to 
fear a repetition of the terrible events of the French 
Revolution on the soil of this continent? 


Masses Not on Plunder Bent. 


Sober-minded men don't, however, share the fears of 
Judge Gary. The masses have not become blood- 
thirsty, nor are they planning to plunder the palaces of 
the rich; not even those of the rich malefactors. 
Never before has this country been so free from hair- 
brained, soap-box orators, crazed demagogues, dream- 
ers and visionaries as at this very period. It has not 
been the ramblings of wild anarchists or weakened 
minds that have created the unrest of which Judge 
Gary speaks. It has been the loud and earnest pro- 
tests of sober-minded business men against the trusts 
and their violations of the law which have put the 
plain law at work. They feel that unless corpora- 
tion abuses and the exploitations of the masses are 
checked we may some day see a repetition of the 
French Revolution and they are the men who are 
anxious to spare us the disasters through which 
France was dragged. 

They are the men who invoked the law. They and 
not the mob will bring about a peaceful revolution by 
the reign of the law and they are aided in their efforts 
by a President who knows no favorites, and no “in- 
fluences,” but only the law and is doing all in his power 
to enforce it, no matter whom it strikes and whether 
he be re-elected or not. None of those who lamert 
that the times are out of joint can point to investers 
in their corporations willing to acclaim their deeds and 
to say to them: “Faithful servants, you have done your 
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“duty well.” But a law-abiding Nation, when weighing 
the aims and deeds of President Taft, has cause to call 
him: “Thou good and faithful servant. Thou hast 
done well.” 


AN ACADEMIC PAPER. 
How the Suggestion Of A Good Friend Appeals To Us. 


One of the very good friends of The Financial 
World, who had the good luck to be born with a gold 
spoon in his mouth, which when he grew up to man- 
hood provided the money to pay his way through a 
few colleges, has suggested to us that The Finan- 
cial World ought to follow a more academic style in 
discussing financial topics. We have been also ad- 
vised that we should enter more comprehensively into 
the analysis of corporation earnings the better to es- 
tablish our point of view. 

A very good suggestion in the right place, but 
wrong when applied to The Financial World. We 
are content to leave this particular field to the aged 
Financial and Commercial Chronicle. The Financial 
World is edited for the masses of investors, therefore 
it is best edited when edited in a popular style. 

Not every one is blessed with an opportunity to 
gain a college education. In fact, the percentage of 
the very learned is small. But a college educa- 
tion does not always lead to wealth. The truth is that 
fortune is exceedingly democratic in distributing her 
favors. 

Therefore, The Financial World believes that the 
most effective way it can be of service in speaking to 
the entire world of capital is to employ the simplest 
English, which, being simple, is always the most 
vigorous, for then all who can at least read may 
understand clearly our opinions. It is not necessary 
to run through an extended and padded editorial 
with an unabridged dictionary beside the investor in 
order that he may understand what views are meant 
to be expressed. Abraham Lincoln’s immortal Get- 
tysburg address was not an academic address, though 
it will live throughout the ages. 

As for the intellectuals, they understand plain Eng- 
lish quite as well as the classic Latin or Greek, and 
often better. We sometimes believe they, too, are 
often wearied with the heaviness of a plethora of 
learning. 


BUSINESS MEN FOR LAW ENFORCEMENT. 
Significance Of A Trip Of Inquiry Made By Perry Heath 
On Behalf Of Large Interests. 


Perry S. Heath, who was McKinley's First Assist- 
ant Postmaster General, has just returned from an 
extensive trip throughout the country, notably the 
great West, with the report that business men gener- 
ally have got over their uneasiness caused by the 
shoutings of high financiers that the country was go- 
ing to ruin because the laws were being enforced 
against the Trusts. Mr. Heath’s report is the more 
valuable and significant because his investigations were 
made on behalf of large corporate interests which 
wished to obtain the real sentiment of the country on 
the Government’s policy of law enforcement. 

Mr. Heath reported that the conditions in the many 
states he had visited had improved greatly over thos« 
existing a few months ago and he attributed this to a 
better understanding of the President's policy in prose- 
cuting the offending Trusts under the Sherman Act. 


“The people are beginning to understand,” said Mr. 
Heath, “that the President is not desirous of tearin 
down business, but simply wants business to conforn 
to the law.” Mr. Heath might have stated the attitu 
of the people with greater exactitude had he said tha 
the people have never misunderstood the attitude o| 
the Administration, but that efforts have been made | 
“Big Business” and “malefactors of great wealth,” t 
prejudice the people and attempt to scare off th 
President with threats of a financial catastrophe if Mr. 
Taft persisted in his course. The President, instea 
of being scared away, kept steadily on and now we 
are not unlikely to see these same Trust magnates com 
ing up docilely and eating out of Mr. Taft’s hand. 
They have met a foeman worthy of their steel who ha; 
hewed to the line and they now recognize it fully. Their 
position was at all times untenable and could be held 
only for a limited period without exposure. 


AT THE SPIGOT, NOT THE BUNGHOLE. 
Thrifty France Protects Her Investors Before and Not 
After They Are Plundered. 


Whatever might be said about the pleasure-loving 
French people, they at least have a sense of shrewd- 
ness when it comes to the problem of proper con- 
servation of their wealth. This characteristic, which 
is National, is well worthy of emulation by other na- 
tions. As France is enormously rich, her wealth has 
attracted the attention of all sorts of promoters am- 
bitious to part Frenchmen from their money. Paris, 
especially at the present time, is overrun with get- 
rich-quick schemers, among whom are any number of 
sharp witted Americans, who, from necessity, have 
expatriated themselves from our shores. 

But the great bankers and financial authorities of 
France are not wanting in efforts to protect the na- 
tion from the attempts of financial schemers to un- 
dermine investment capital. Instead they have taken 
promptly to the work of founding a national society 
for the education of investors and have placed the 
celebrated economist, Alfred Neymarck, at its head 
France knows how often a stitch in time saves nine. 
With this society constantly on the alert and waging 
warfare against all manner of get-rich-quick fakirs, 
France will quickly become a very cold and uncom- 
fortable place of sojourn for them. 

How different with us. Here we have sat by and 
complacently witnessed year after year the plunder 
ing of our people to the tune of hundreds of million 
of dollars until out of sheer necessity we were con 
pelled to do something to stop the enormous drat! 
upon the nation’s material resources. Were it not I 
the education supplied to investors by The Financial 
World during the past eight years and for the c 
operation of other honest publications after we | 
pointed the evil out to them, we question seriou 
whether even now the nation’s conscience would h 
been aroused against the countless financial swind! 
that have been worked successfully in this count 


THE WAGE EARNERS’ REFUGE. 

Post Office Banks Have Quickly Vindicated Their ! > 
tablishment—$18,000,000 Set Free. 
Although they have been in operation only a |!) 
more than a year, Postal Savings Banks, numbe: 
in all 7,300, and now authorized to receive dep: 
have already taken in more than $18,000,000. 
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this money has come from the humblest of Ameri- 
n money savers. Another portion represents the 
irds painstakingly laid away by ignorant foreign- 
who have feared our banks. It seems harsh to 
ak thus frankly, still it is true, for thousands of 
reigners have proven pitiful victims of dishonest 
rivate bankers of their own nationality. Not know- 

r how to draw distinctions, those who have been 
swindled, place the blame for their losses on any 
establishment over whose window the word “Bank” is 
painted. However, their fears stop there for they 
do not fear the Government. It stands for them as a 
bulwark of strength and safety. 

Statistics covering the total deposits in state savings 
banks show they have not fallen off on account of the 
Postal Savings Banks, for they are in greater volume 
now than in any previous year. This proves that 
much of the fear expressed before the inauguration 
of the Government Postal Savings Banks, that the 
latter would sap and draw off the deposits of the es- 
tablished savings banks, was a nightmare founded on 
not a shred of real fact. 

Instead of weakening the savings banks, like the 
Piper of Hamelin, who, with his sweet music lured 
from their holes all the rodents of the town, the Postal 
Banks, with their proof of absolute safety, have 
tempted money running into the millions, heretofore 
concealed and idle, out of all sorts of strange hiding 
places. This has come forth to be employed for a 
useful purpose. 

The severest critics of the Postal Banks, seeing now 
how useful they are, have become their most sincere 
admirers. 


WHY A TARIFF CUT WOULDN’T HURT. 
Some Deductions From Senate Committee Testimony 
and the Present Tin Plate Situation. 

Two recent developments having a_ significant 
bearing on the tariff question, are to be found in 
some of the testimony before the Senate Committee 
which is giving hearings on the House tariff bill mak- 
ing general cuts in the steel duties, and the Steel 
Trust’s admissions that it is now meeting free trade 
‘ngland in the market for tin plate and actually tak- 
ing away business from the makers in Wales. 

J. D. Fredericks, of Kokomo, Ind., a wire manu- 
facturer, testified that he was well satisfied Ameri- 

i manufacturers could compete with foreign wire 

kers anywhere in the world, provided they en- 

ed free raw-materials. He said he knew barbed 
ire, steel nails, etc., for export were sold cheaper 

n at home and he cited the fact that a few years 

} the Steel Corporation was selling steel billets at 
Sl+ per ton, but not a great while ago he imported 
5,000 tons of steel billets which cost him, duty and 
$29 per ton, while the price in Pittsburg at that 
> was $32 per ton. He was well satisfied, he said, 
t the domestic product gave a profit to the makers 
ore than $10 per ton. Free billets would be a de- 
d help, he declared. 
he facts with respect to the Steel Corporation’s 
petition with the Welsh tin plate makers show that 

rts of Welsh tin plate have dropped from 60,115 

in 1902 to 13,900 tons in 1911, while our exports 
‘ increased from 1,565 tons in 1902 to more than 
0 tons in 1911. The Steel Trust gets a draw- 
i of almost 100 per cent., which it pays in duties 





on the tin imported and used to treat the tin plates, 
this amounting in effect to free tin. Free tin, in other 
words enables the Steel Trust to sell its products in 
successful competition with the Welsh tin plate that 
is made by labor receiving much lower wages than 
American workmen. But the free tin provision does 
not apply to the domestic user of tin, who pays from 
10 to 30 per cent. more than is charged by the home 
makers to foreign users. Free tin would equalize all 
this and moreover, would perhaps lead to a much 
greater use of tin by domestic canners and the like. 
It is, of course, highly improbable that the Senate will 
accept the House bill for a reduction of steel duties, 
but if it should, and the President signed the measure, 
we believe it would be found that wage reductions, 
now held out as a bugaboo to scare those disposed to 
support the steel bill, would not take place because, if 
forced to it, the steel makers could, with the advan- 
tage of free raw materials they do not now enjoy, 
meet foreign competition and still retain the domestic 
business. 
RICHLY LADEN PLUM TREE. 
Shaking Down The Central Leather Co. For $220,000 
Every Year. 

What excuse can be offered for men who vote them- 
selves $30,000 a year salary each for doing nothing 
more than meeting infrequently around a big table in 
the directors’ board-room and discussing informally 
the company’s business? This is exactly what seven of 
the Central Leather Co. directors do every year, and 
one of them, who also acts as president, is not even 
satisfied with $30,000, but must get an additiona! $10,- 
000. Altogether, these seven men make of the Cen- 
tral Leather Co. a good thing to the tune of $220,000 
annually. 

There are any number of brainy men of great execu- 
tive ability who give their entire time to the affairs of 
a corporation for a compensation much less than 
$10,000 per year. Directors should receive compensa- 
tion only for the actual time they are compelled to give 
to their corporation’s affairs. Seldom do those who 
act as directors get more than a $20 gold piece for 
attendance at the monthly meetings. 

The stockholders of the Central Leather Co. have 
abundant reasons for their indignation over the man- 
ner in which their directors treat them. Seemingly 
they hold shareholders in the light of “easy marks.” 
And they will be quite justified, too, if the shareholders 
continue to acquiesce meekly in the act of their direc- 
tors. The salaries the latter vote themselves are not 
deserved, and would not be deserved éven if their cor- 
poration were a very prosperous one. This it is not. 
Even the preferred dividend is not now being earned. 
A dividend has never been paid on the common stock. 

It usually happens where a corporation is not: pros- 
perous, that the stockholders replace the officers with 
more capable men. Conditions are reversed with the 
Central Leather Co., for with it, the poorer business is 
the larger are the emoluments of the directors. They 
reward themselves more and more with every back- 
ward slide the company takes. 

This state of affairs is not likely to last much longer. 
The stockholders are incensed and have determined to 
exercise their prerogatives and take over the control, 
putting on the Board more conservative and_ less 


money-mad directors. 
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THE THREATENING COAL MINERS’ STRIKE. 
The Demands of the Anthracite and Bituminous Coal 
Miners—Can a Clash be Averted? 

It looks as if the country is facing a gigantic strike 
of the coal miners, both in the anthracite and bituminous 
fields. The unrest among the miners in England, where 
a grave strike is also threatened, contributes indirectly 
to the strike danger here. April 1 is set here for the 
strike unless the coal mine owners accept the terms of 
the workers. 

The anthracite coal miners demand a wage increase 
of 20 per cent., recognition of their union and other 
concessions for which they have fought for years. Simi- 
lar terms are asked by the bituminous coal miners. 
They base their demands on the higher cost of living and 
are at the same time trying to strengthen their organiza- 
tion. 

It does not seem that the coal mine owners would be 
willing to listen to these demands, which are the most 
farthest-reaching ever made. A few years ago it was 
President Roosevelt and a number of influential men 
who succeeded in establishing peace in the Pennsylvania 
coal fields. Since then the miners have prepared for 
a new fight, all the time claiming that they have gotten 
the worst of the deal. 

During the armistice of a few years the principal 
anthracite and bituminous coal railroads have pros- 
pered as never before. The Reading has increased its 
dividends from 4 per cent. to 6 per cent., the Lehigh 
Valley from 4 per cent. to 10 per cent., the Delaware, 
Lackawanna & Western has continued its big dividends 
and in addition has paid fat extra dividends. The Nor- 
folk & Western has raised its dividends from 4 per cent. 
to 6 per cent. and the Chesapeake & Ohio from 1 per 
cent. to 5 per cent. This obvious evidence of prosperity 
could not fail to make a deep impression on the miners 
and therefore it cannot cause surprise that they are 
now asking for a larger share as long since due. A 
strike at this time of political uncertainties and trade 
depression would only accentuate the seriousness of the 
situation and make a bad condition worse. It will re- 
quire the highest degree of diplomacy, wisdom and fore- 
bearance to avoid the threatening clash. Can we ex- 
pect these virtues from the coal barons and the labor 
leaders? 


“NOT A GEORGE GOULD ROAD.” 
Striking Reminder of the Gould Handicap Seen in 
$100,000,000 Railroad Bond Authorization. 

In announcing the authorization of an issue of $100,- 
000,000 of new 5 per cent. bonds by the St. Louis South- 
western road, better known as the “Cotton Belt,’’ the 
directors clearly recognize the force of the popular 
prejudice against any corporation George Gould had any 
voice in. This recognition is shown unmistakably in the 
circular announcing the execution of the bond issue that 
the St. Louis Southwestern ‘is not a George Gould 
property.” 

The ‘Cotton Belt” road is, as stated, not a George 
Gould property, but Edwin Gould, who is about the only 
son of Jay Gould who has shown any aptitude for suc- 
cessful management of a great transportation system, is 
largely interested in the road through stock ownership. 
The road is a growing one and prosperous. The execu- 
tion of the mortgage and the sale of $7,500,000 of the 
new bonds indicate that the ‘‘Cotton Belt’? purposes to 
keep in the front rank of progressive southwestern 
roads in preparation for the vastly increased traffic that 
is clearly coming with the rapid development of the 
country in this railroad’s territory. It is significant also 
that the initial issue of these new bonds has been sold 
to a banking syndicate not heretofore identified with the 
financial operations of this road and that Alexander 
Hemphill, president of the Guaranty Trust Company of 
New York city, to which the mortgage has been ex- 
ecuted, has been elected a director of the road in place 
of Howard Gould, resigned. 

The St. Louis Southwestern has been practically re- 
built in the last ten years, and the proceeds of the 
$7,500,000 bonds will be used for refunding underlying 


bonds, the purchase of new equipment and improveme: 

of terminal] facilities. In the six months ended Decen 

ber 31 last the road earned a surplus of $1,300,000 ove: 
all fixed charges. The six months balance available fo: 
dividends is equal to 5 per cent. on the $20,000,000 pre- 
ferred stock and 10 per cent. on the $16,356,000 com 
mon. A dividend of 4 per cent. is now being paid « 

the common and this dividend was earned in the last 
six months of 1911 with $500,000 to spare. 

Evidently there is considerable friction in the Gould 
family since this is not the first time George Gould has 
been publicly flouted by his brothers. Not a great many 
months ago the International & Great Northern, 
being taken out of the hands of receivers, made an- 
nouncement that George Gould had nothing more to do 
with the road. The International is controlled by Frank 
Gould and associates. 


ENGINEERS WHO REASON. 
Railway Executives Gratified With the Conservative 
Position of the Brotherhood Chiefs. 

Banking interests which have been in close touch with 
the negotiations now in progress between the general 
managers of the eastern and western railroads and the 
engineers over wage demands, have been much gratified 
by the receipt of reports from the conferres. These re- 
ports are to the effect that the Brotherhood of Engineers 
are moving most carefully in the negotiations and are 
disposed to recognize fully the embarrassing position of 
the railroads and their present inability to grant wag: 
increases. The consultations have been conducted in a 
spirit of friendliness and good will that forecasts a set- 
tlement and strike talk is now tabooed. The full de- 
mands are said to be now in the hands of the general 
managers and they will be answered on February 27. 

An early conclusion of the negotiations is not ex- 
pected since a great mass of statistics of earnings has 
to be tabulated and submitted to the engineers as proof 
of the case the railroads are maintaining that incom: 
will not admit of wage increases this year. It will prob- 
ably be well in the spring before the last word has been 
said. While not absolutely committing himself as to 
the outcome of the conferences, a banker in close touch 
with the situation informs us that he has reason to 
believe that while there will probably be some readjust- 
ments of runs, and rearrangement of hours of service 
so that the engineers now on poor runs will be placed 
in a better grade, there will be no increases in wages 
and that the engineers will be satisfied. The Financial 
World trusts that the good impression of the engineers 
as a conservative body that has been obtained by the 
general managers will be sustained by subsequent de- 
velopments. A serious difference in this matter would 
be a calamity and most disturbing in this, a Presidenti il 
year, which is usually disturbing enough in itself without 
the injection of outside controversies to add to the 
uncertainty. 
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Safe Investments 


FOr over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bondstotaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 5%% 


Send for circulars and Booklet ‘‘F."’ 


HARRIS, FORBES & CO. 


Successors to 


N. W. Harris & Co., New York 





February 17, 1912 





56 William Street NEW YORK | 


. 
— 


























Bae' 











tive 


vith 
eral 
the 
ified 
. Te- 
eers 
are 
n of 
Faz 
in a 
set- 
de- 
eral 
2 
ex- 
has 
root! 
‘ome 
rob- 
been 
s to 
ouch 
n to 
just- 
rvice 
aced 
ages 
ncial 
leers 








‘ebruary 17, 1912 


THE FINANCIAL WORLD. 





BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 
he thing that many bond houses have been fearing 
come to pass and that is the issuing houses have 
n rushing out new bond issues somewhat too fast for 
orption. The market has received a distinct check 
but for the extremely easy rates for money prevail- 
a chill might have been given to the investment 
rket. As it is the heavy buying of short-term notes 
banks continues and many of these are absorbed on a 
than 4 per cent. basis. The holders of idle funds 
putting a great deal of money into the short term 
stuff simply because they do not wish to be hung up 

h long term bonds and because they believe the 

rt term notes may be sold with a minimum of loss, 

forced sale is necessary. It is getting to be a ques- 

n, however, whether the market can stand even much 

ore of the short term securities. If the great ma- 

ty of holders of cash are putting their funds into 
rt term notes, and a general unloading of these 
notes should take place at some period when the hold- 
ers would have to get rid of them in a hurry, possibly 
loss would not be so small, after all, in a market 

t would be swamped with notes. 

The proof that recent issues of bonds have not been 
distributed is to be found in the fact that almost every 
ssue of any consequence, railroad or industrial, put 
out since the first of the year, is below the issuing price 

the market today. The New York, Westchester & 
Boston 414s, issued late last year, are a possible excep- 
on. Those bonds issued this week are a shade under 
the issuing prices. Many banks are carrying large 

ocks of these bonds for dealers at very low rates of 
interest. The bonds more than carry themselves and 
the dealers will keep the bonds in the expectation of 
the market broadening sufficiently to permit of a sale 

a good profit. Just at present, however, this profit 
s not in sight. Should there be a sudden tightening of 
honey rates, dealers might not be accommodated so 
readily by the banks or at rates that would permit of 
the burden being carried by the dealers so easily. 

The real buyers of power and persistence at this time 
ire the big banks and insurance companies. The latter 
are taking 4 and 414 per cent. issues of the first class 
vith great freedom. 





WHO KNOWS, MAYBE BRYAN’S THE MONEY TRUST. 
The Chairman of the House Banking and Currency 
Committee, Congressman Pujo, of Louisiana, is a real 
tatesman. Discussing the ‘‘Money Trust’’ inquiry soon 
) begin, he says one of the first witnesses to be sum- 
ed will be W. J. Bryan, of Nebraska, the Peerless, 
petual Candidate for President. Bryan has been see- 
all sorts of money devils ever since the Money Trust 
ission began and has been shouting that there is a 
nspiracy’’ among the Democratic leaders in the lower 
ise to cover up the facts, Now, modern thief catch- 
when they see an excited individual running down 
street shouting ‘“‘Stop thief!’ grab the shouter in- 
inter, on the shrewd theory that he may be the real 
rit who is making a noise to distract attention from 
self. Applying the simile to Bryan, Congressman 
0 possibly is of the opinion that the Nebraskan 
vs aS much about the inside workings of the Money 

st as do the wicked bankers in Wall street. 
ryan has his own unique money making machine 
h he sets to work every time he has a spasm of 
ght and it is worked to continue Bryan in the lime- 
and keep up the circulation of the ‘‘Commoner,”’ 
veekly organ, which has made a fortune for the Ne- 
kan for many years through playing on the passions 
prejudices of deluded followers. Bryan lives in lux- 
and is enabled to travel around the world and take 
nsive trips for pleasure and altogether it would be 
resting to have him explain ‘‘where he got it.’’ Let 
be summoned at once and locked up in the same 
vith the first guilty Money Trust official the probers 
catch. 





























is well content to obtain a fair rate of income, combined 
with good security and an establis! To him, the 
promise of an excessive rate of interest, or an abnor- 
mally large profit, is against every precept of conservative 
investment, and directly opposed to his better judgment. 
When it comes to the investment of his money, the prudent 
investor, be he a business man, a a physician, or 
one engaged in any other cal always turns to his 
investment banker for counsel and advice 

It is on these lines that we would have you correspond 
with us 


Write for Bond Circular No. 483 


‘* Investment Securiti¢ 


Spencer Trask & Co. 


43 Exchange Place, New York 
Albany, N. Y. Chicago, III Boston, Mass. 

















The popularity of electric light and power com- 
pany securities is evidenced by the increase in 
amounts of these outstanding. Government re- 
ports show this increase to be 114% for a five- 
year period. Gas and street railway issues have 
increased correspondingly. We offer at price yield- 
ing 516%, thirty year 5% Bonds of a Company com- 
bining the above. Bonds carry bonus of 25% com- 
mon stock, and City served showed increase of 75% 
in population at last census. 


Particulars upon request 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








Public Utility Securities 
Yielding Over 5% 
Circular on Request 
Meikleham & Dinsmore 
Engineers and Bankers 


437 Chestnut St. 25 BROAD ST. 60 State St. 
Philadelphia ‘ New York Boston 








Would an income of $200 per month help you 
to solve the problem of the future ? 


HAVE YOU STOPPED TO THINK 
that the purchase of one good bond each year for less than 
25 years, with proper reinvestment of accumulating interest, 
would provide this independent and permanent income? 
BUT the bond must be a good bond. There is no room for 
experiment or taking chances. 
You will find on investigation that we take no chances when 
we purchase the bonds we offer. 
Safety of principal is our first consideration, yield and 
marketability taking second place, 
At your request we will send a leaflet, ‘“‘How to Solve the 
Income Problem,”’ and our latest corporation circular. 
When you write ask for D 121. 


P-W: BROOKS © CO. 
Boston NEW YORK Augusta 
70 State Street 115 Broadway Maine 














“Shifting of Investments” 
An article by Albert R. Gallatin 


Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


, 


Copies sent on reques 


SCHMIDT & GALLATIN, 


Members of the New York Stock Exchange 


131 Broadway New York 
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PUBLIC UTILITIES 


DETROIT EDISON’S GOOD YEAR. 


Recent better sentiment for the Detroit Edison Com- 
pany has probably been due to the excellent showing 
made to the directors, who have recently approved the 
annual report for the last fiscal year. That report 
showed a surplus, after all charges, equal to 12.75 per 
cent. on the capital stock outstanding. This compares 
with a little less than 10.50 for 1910. The gross earn- 
ings for the year were $3,342,926, against $2,833,248 
in 1910, an increase of $509,000. Net earnings were 
$1,365,000 against $1,165,645, an increase of $199,857. 
Fixed charges increased over $61,000, but the surplus 
available for dividends was $766,296, against $627,881, 
or a gain of $138,415. 

The Detroit Edison now controls the Eastern Michi- 
gan Edison Company and its earnings are not included 
in the above, but they are said to show as much im- 
provement as the main company. 

Several months ago the shareholders authorized an 
increase in the capital stock from $9,000,000 to $15,- 
000,000, of which, however, only $1,500,000 was issued 
to shareholders, with ‘‘rights’’ of subscription which the 
market valued at about $4.50 per share. The share- 
holders subscribed for the stock in a few days owing 
to the bright outlook and the attractive price of the 
shares, which were to be had at par. The company 
pays 7 per cent. on the stock. 

The success of the Detroit Edison Company is due 
quite as much to the phenomenal growth of manufac- 
turing industries in Detroit, as to good management. It 
is expected that the Eastern Michigan Edison Company 
will prove to have been a wise purchase, but a test of 
several years will have to be made before a definite 
line on this acquisition as a wise one for permanent 
holding can be had. 





PEOPLE’S GAS OPERATIONS IN 1911. 
This company which supplies Chicago with gas has 
issued its annual report, which compares with the two 
previous years, as follows: 














_ 1911. 1910. 1909. 
Gross receipts.......... $15,896,258 $15,530,349 $14,561,588 
Operating expenses..... 9,538,757 9,324,506 8,504,597 
TRDOMGS. 6.stccccsccesee $6,357,528 $6,205,843 $6,056,991 
Depreciation, reserves, 
GOR. cencussscoecncesac 1,175,647 1,068,878 1,034,588 
DATARS 2 cncccccccecs $5,181,881 $5,136,965 $5,022,403 
Bond imtere@t...ccccccce 2,059,300 1,982,633 1,909,300 
Net earnings ........ $3,122,581 $3,154,332 $3,138,103 
RGIROMGEE i cvccccegecsas 2,450,000 2,450,000 2,332,036 
Surplus ccccccececcs oe $672,581 $704,332 $781,607 


The net was equal to 8.92 per cent on the $35,000,- 
000 stock of the company, against 9.01 in 1910 and 8.89 
in 1909. <A reduction in the price of gas from 85 to 
75 cents, which the city of Chicago is trying to enforce, 
will reduce the net earnings so as to make a continua- 
tion of the present stock dividend of 7 per cent. im- 
possible. Even a 6 per cent. dividend could not be paid. 
The stock sells around 106, which reflects the danger 
to the present 7 per cent. dividend. 


THE BUYING OF ERIE. 


Buying of Erie common stock has been persistent this 
week, It may have come from quarters interested in 
facilitating the sale of $10,000,000 in short term notes 
soon to be announced. There was also considerable buy- 
ing from London. Erie is a good purchase for the long 
pull but not for immediate profits. The road has put 
out $33,000,000 in new securities in the last four 
months and about $12,000,000 of this was to take up 
notes for a similar amount soon coming due. 








Listed 
Public Utility Bond 
Yielding Over 5% 


We recommend for investment a seasoned 
Public Utility Bond, listed on the New 
York Stock Exchange, with earnings 
which exceed twice interest requirements. 


Circular on Request 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago San Francisco 

















First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. | 
We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 














40 Wall Street Land Title Building 
New York Philadelphia 
Electrical Progress 


We have incorporated in a brochure cer- 
tain pertinent facts regarding progress in 
the Science of Electricity and the value 
of Public Utility Securities. This pam- x 
phlet entitled, ‘“ Electrical Progress,’”’ we r 
will mail to investors upon _ request. - 


A. D. Converse & Co . 
49 Wall Street New York City 


Telephones: 6877-6878-6879 Hanover p 

















THIS IS PATRONAGE 


THE FINANCIAL WORLD 
Develops for Conservative Investment Dealers. 
Has $40,000 to Invest. One only of many thousand 
READ THIS LETTER 
Prattville, Ala., Feb. 8, 1912. 


“Financial World, New York, N. Y. 
“Gentlemen: I would be very glad indeed if 


you would write me advising some good safe 
bond in which some funds belonging to one 
of our State institutions could be invested. It 
is very highly desirable that the investment 


bring in 6 per cent. and, of course, it is neces- 
sary for it to be safe. 


“IT am one of your subscribers, hence I take 
the liberty of asking your advice. There will 
be about 840,000.00 in this fund now in a short 
time. Any information or advice which you 


see proper to give will be appreciated.” 
Is not this sort of patronage worth advertisin 
for m 


THE FINANCIAL WORLD ? 
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SOUTHERN STATES DEBTS AGAIN. 
Progressive Party Which Favors Paying Old Bonds 
Wins In Louisiana—Alabama Still Defiant. 

An interesting feature of the campaign now going on 
o force the several Southern states that have at various 
times repudiated old state bonds to pay up, is to be 
found in the defeat of Gov. Sanders of Louisiana, in the 
primaries for the United States Senatorship. Sanders 
vas the representative of the old machine element in 
he state and was against the recognition of the rights 
f holders of old bonds. The reformers had a plank in 
their platform insisting that the state should recognize 
these old debts as legitimate. Congressman Broussard 
lefeated Gov. Sanders decisively. 

That Alabama is still callous to the demands of the 
New York committee of Southern states bondholders, is 
shown in the following letter that was received from 
the executive of Alabama by one of the gentlemen who 
have made the bond repudiation issue a live one in the 
South: 

State of Alabama, 
Executive Department. 
Emmet O’Neall, Governor. 
Dec. 1, 1911. 
Mr. E. E. Carpenter, 
New Orleans, La. 

Dear Sir:—Replying to your letter of the 20th ultimo., 
in reference to the bonds issued by the Selma, Marion & 
Memphis Railroad Co., in 1869, I am directed by the Gover- 
nor to inform you that the said bonds are utterly worth 
less. I am very truly yours, 

JOHN D. McNELL, 
Secretary to the Governor. 





The bonds which the state repudiated were guaran- 
teed, principal and interest, in the year named to the 
amount of something like $10,000 per mile of sixty 
miles of road. The road was subsequently sold for a 
song, but the state wouldn’t pay the bond interest on 
the ground that the banks which sold the bonds had no 
right to do so. The state courts, however, gave judg- 
ment in a suit that was brought by a bondholder. 

It would seem to us that if it were possible to do so, 
these various southern states which have repudiated 
bonds at various times, should get together and agree 
upon a test suit and have the whole question adjudicated 
in the Federal courts. Seemingly the London and New 
York committees of bondholders are leagued for the 
purpose of keeping this question at the fore and an 
early settlement would be desirable, particularly since 
the South is now growing so rapidly in corporate, agri- 
cultural and mineral wealth and the development of 
water power and must need much new capital. The 
South very properly cries ‘‘No coercion,’ but the tone 
of the letter from Gov. O’Neall of Alabama breathes a 
spirit of defiance which may yet return to plague the 
people of the state. He should have shown a more con- 
ciliatory spirit and a desire to settle the question in the 
proper tribunals. 


MERCANTILE MARINE’'S PROSPECTS. 
Gossip has it that good buying is going on in the pre- 
erred stock of this company for account of parties in 
London and Liverpool. The daily transactions in this 
tock are so small as to fail to reveal any noteworthy 
buying at present. Yet a better opinion on the possi- 
bilities of this stock is noticeable at present than there 
is been for a long time. This is based on the reé- 
yrted good earnings, the scarcity of steamers in the 
reign trade, the increase in freight rates and the helief 
at the opening of the Panama Canal will greatly en- 
rge the scope of the company and benefit it greatly. 
The report for the last fiscal year will not be out until 
lay or June, but it is said that it will again show over 
1,000,000 earned on the preferred stock. That the 
referred, notwithstanding all the favorable influences, 
nnot advance much over 20 looks, however, strange. 
he big interests which created this company do not 
em to care much for the market for its securities. May 
that later on they will show more concern for them. 
t present the market is overhung with doubts and 





The Eastern Pennsylvania Power Co. 
furnishes all the"electricity used for commercial light 
and power in 27 cities and towns in Pennsylvania 
and New Jersey. The population of the district 
served is about 92,000, and is increasing steadily. 
We offer a limited amount of the FIRST and 
REFUNDING 5% bonds of the above named 


Company to net 5.25%. 
TAX EXEMPT IN PENNSYLVANIA 


Price and full particulars sent on request 


SEESSELBERG & BANIGAN 


Tel. e343 Hanover 








35 Wall St., New York City 





Astoria Veneer Mills and Dock Co. 6s 
Japanese Government Ist 44s 


Kansas City, Ft. Scott & Memphis 4s _ 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad end Corporation Bonds 


Telephone: 3155 Rector Cable: * Orentment’” 





Woodmansee, Davidson & Sessions, Inc. 
Consulting Engineers 


Electric Light, Power and Railway Plants, Steam, Gas or Hy- 
dro-operated. High Tension Transmissions and Refrigeration. 
Specialists in District Heating. Industrial Plant Systematizers. 
Inspections, Examinations, Reports, Valuations and Appraisals. 
CHICAGO—First National Bank Bldg. 
MILWAUKEE—Wells Building 











GEORGIA FIRST MORTGAGE LOANS 
YIELD YOU 7% 
25 years’ experience without loss of a 
dollar. Illustrated booklet and refer- 
ence on request. 


SESSIONS LOAN & TRUST COMPANY 
MARIETTA, GA. 











pessimism, when favorable influences are ignored and 
unfavorable ones do the work. 


AN “AIR LINE” INTO LOS ANGELES, CAL. 


Los Angeles, Cal., despatches state that J. J. Hill in- 
terests have, in association with the Goulds and the 
Western Pacific, united and formed a corporation with 
$20,000,000 capital which has filed papers under the 
name of the California Air Line Railway Co, The West- 
ern Pacific, which runs from Salt Lake to San Fran- 
cisco, has been seeking an entrance into the rich terri- 
tory of southern California and it is declared that the 
“‘Air Line” will be built and put into operation by the 
time the Panama Canal is opened in 1915. Seemingly 
a rather free use has been made of the name of J. J. Hill 
in this connection as Great Northern officials say the Hill 
interests are in no way connected with the project. Cer- 
tain it is, if the Hill people are not behind the project, 
the Western Pacific can hardly put through such a road 
without assistance from other interests with capital and 
credit. Of the latter, the Western Pacific has little and 
building a road into Los Angeles must necessarily prove 
a very expensive undertaking. Real estate values have 
gone up many hundred per cent. since the Southern 
Pacific, Atchison and the San Pedro systems got into 
Los Angeles and a new road would find it extremely 
difficult to obtain terminal facilities except at tremendous 
outlays for land. Then, too, the existing systems must 
not be expected to stand idly by and see their territory 
invaded without making some effort to checkmate the 
invader. It is just possible that George Gould is making 
his last desperate stand on the Pacific Coast to prevent 
his being pushed off the railroad map altogether. 
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WHY U. S. MOTOR CO. PROFITS SHRANK. 


The common stock is quoted at 12-13 and the pre- 
ferred at 45, with little doing. The quarterly dividend on 
the preferred stock which was begun on May 10, 1910, 
was passed recently. The report for the company’s 
fiscal year, which closed July 31, 1911, but was not 
issued until last week, explains the cause of suspension 
of preferred dividends. The net profit which in the 
preceding year was $2,801,881, dropped to $1,569,266— 
a decrease of $1,071,793. The condensed statement for 
the last fiscal year reads as follows: 


Decrease. 
OE CO ie énietbancenee scene an $1,569,266 $1,071,793 
EE Ok BOR, oi icc dc iad dus ave 718,756 *718,756 
Balance for dividends.............. 859,510 1,190,549 
PrerterreG GiviGenGs ...cicccccccssas 738,411 *496,682 
RE Sa ee ee 112,099 2,270,231 
PUOUIOMS BOTRIGS. 6.00. ccccvecccnvcsce 1,428,320 *1,428,320 
co Ue ere 1,540,419 841,911 
Deduct inventory and adjustments.. 1,086,670 *132,659 
Profit and loss surplus............. 453,749 974,570 


*Increase. 

This statement indicates that profits are no longer as 
large in the automobile industry as they were in 1910. 
Sharp competition has reduced profits materially. 

The U, S. Motor Company controls ten manufacturing 
concerns of a yearly capacity of 53,000 machines and 
also thirty-two subsidiary selling companies in different 
cities. It is capitalized at $11,574,300 common and 
$10,094,500 preferred stock. The publie has not taken 
friendly to automobile stocks. The growth of the in- 
dustry was too rapid and a readjustment has become 
necessary. The U. S. Motor Company has worked hard 
to distribute its shares, but it is doubted whether it 
was even moderately successful in this regard. A spirit 
of conservatism and caution has prevaded investing cir- 
cles in the last few years and there has been certainly 
no reason to regret it. 


SELECTED BONDS 








This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railroad Bonds and Short Term Notes Yielding from 4.00% 
to G15. 


Pennsylvania Company ist 4%s, 1921................ 4.00% 
Chic., Burl. & Quincy R. R. gwen. 48, 1958... .......ceee- 4.15% 
ae ee DS A a SE ee eee ee ee 4.17% 
N. Y. Central Lines 5s (joint equip.), 1913. ............ 4.20% 
Dn Sen BGs cue heehee eree ke deatkawseauwe 4.20% 
Southern Pacific Ist refunding 4s, 1955.............. 4.22% 
x. 3. .. Bt. Be. ae. Oe, Ga, Bis ck cane cctes 4.25% 
ae a es ee GA Dee asdsakivancws seeedercenaa 4.28% 
Balt. & Ohio R. R. equip. 448, 1915-22......... cc ceeee 4.30% 
New York Central Lines equip. 4%s, 1920-26.......... 4.35% 
Illinois Central (St. L. Div.) 3%e, 1951........cccece 4.35% 
Quemem-Waee. Tr. GB Mav. 60, BGR. os cc cccwvcceccvcacs 4.36% 


rae Te. Te, Ge S.C Res ih 6 666 hk eae ce ticdccdaseseons 4.40% 
its: See” SOs. DOs 6s osc ends iwaaedinwees 4.45% 
St. L., Iron Mt. & Southern Ry. gen. consol. 5s, 1931. .4.48% 
a ee eS ee ee ee ee 4.50% 
B. & O. (Pitts., Lake Erie & Western) 4s, 1941...... 4.50% 
Southora BMawway Come. GE, BOGiccccccccvocecccsseve 4.60% 
Miastie Mast Caast Ty. GIG, BOOks sé ove choses cadccecns 4.68% 
Pere Marquette R. R. (Lake Erie & Det. River Div.) 
CR SOR ci sehead chee KHeRKREDEREES, EK REN ERR a OS 4.75% 
St. Louis & San Francisco notes 5s, 1913.............. 4.75% 
Miienewst PaeiGe OGM SE, BORG. 66 cic tccccvecisewsesién 4.75% 
Chic. Great Western R R. ist 48, 1959............22: 4.90% 
Ranesss City Southern ref. Ge, BOG0.. 2... ccccccwscccsces 4.95% 
Spokane & Inland Empire Ist ref. 5s, 1926............5.00% 
Southern Ry. (Mobile & Ohio Div.) 4s, 1938..........5.00% 
Rock Island, Ark. & La. R. R. 1st 4s, 1934..........5.00¢ 
New Orleans, Texas & Mexico “B” equip. 5s, 1915-23. .5.00% 
ihe Melee meme CO. BOs 6k ks cnt seded kceentesianbaeun 5.05% 
Erie (new) OGRE. Ge, BORGs oc cvve es nsancacicsviveecnscteeee 
Central Arkansas & Eastern Ist 5s, 1940.............5.15% 
Southern Railway men. 48, 1956........cccccccccccc esd 28% 
East St. Louis & Suburban Co. coll. tr. 5s, 1932......5.25% 
St. Louis & San Francisco (notes) 5s, 1918..........5.26% 
Kansas City, Ft. Scott & Memphis ref. 4s, 1936......5.45% 
Pittsburg, Shawmut & Northern Ry. Co., receiver cer- 
Sitteabed Ge, BOIS. os cs ccscsievsansicassceteeacennene 5.60% 
Int. & Great Northern Ry. (notes) 5s, 1914.......... 5.60% 


Missouri Pacific Ry. (motes) 5s, 1914................. 6.15% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MOonTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT AND POWER CO. 
First Mortgage : : 4s of 1924 
WATER, LIGHT & GAS CO. 


Consolidated and Refunding 5s of 1935 
UNITED WATER, GAS & einen co. 
First and Refunding . : 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated roperties supplying . water and light in the city of 
Hutchinson, Tonnes. So ee 5,000. Earnings largely in excess 
of all fixed charges. ull particulars upon application to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











Examinations, Designs and Estimates 


of Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam Railroads, 
Structural Steel Work, Hiedeali Power Plants, ioctating owes and Reservoirs 


SCHUYLER R. SCH KMAN STREET 
Civil Engineer New York City 


Just Issued: ‘‘Essential Points Governing the Financial Value of 
an Engineering Property.’’ Price $1.00. 


OUR 
THIRD ANNUAL 


PublicService Corporation 


Review 
April 20, 1912 


Better Than Ever. 








More Complete. 





Recognized authority on Public 
Utility Investments. Will con- 
tain complete reports of over 
goo companies. An invaluable 
year’s Reference Book for In- 
vestors. 


Reserve Your Space Early 


Desirable Positions Are Going Rapidly 
Rates Upon Application 


THE FINANCIAL WORLD 
18 Broadway New York 
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SELECTED BONDS. Continued 





Municipal, Public Utility and Industrial Corporation Bonds 
Yielding 4.05% to 6.375%, 


Troy, N. Y., 4%s (tax free in N. Y.) 1922-31.......... 4.05% 
Rome, N. ¥., ref. water 43646, 1OSL...... sicws seccccscvcce 4.10% 
West Seneca, N. Y., Corporation 5s, 1913-31.......... 4.20% 
New York Telephone 1st and gen. 4%s, 1939........ 4.45% 
Houston, Tex., School 43446, 19082662... .05sccceriseses 4.50% 
jurlington, N. C., water-works 58, 1988... .........ce0. 4.60% 
Lincoln County, Mont., Funding 5s, 1921-31............ 4.600% 
Brooklyn Rapid Transit ref. 48, 2002. .....cccscsccses 4.65% 
International Barvester 56, L916. 6. cccscccsccvevisecds 4.65% 
Westinghouse BWlectPic 66, 1918 soc. ccccssccvsccvseess 4.69% 
Western Electric 1st 5s, ee ae eee are area 4.70% 
Bumens, Ore... refunding 66, 1986......ccccscccsvevsscess 4.75% 
Chicnme Gite Bey. 166 BE, 39Bsak ociusicnede ecw escrcece 4.80% 
Cleveland Electric Illuminating Co. lst 5s, 1939..... 4.80% 
tones &@ Laumhiin Steel Co. tat Be, 1969... ..ccccesees 4.90% 
Montrent Tramway Co. ist ret. G6, 294bs cs ivicsesccccus 4.95% 


Portsmouth, N. H., Gas Co. 1st ref. (Now 1st) 5s, 1931.5.05% 
Bush Terminal Buildings Co. 1st guaranteed 5s, 1960.5.05% 
Chippewa Valley Ry. Lt. & Power Co. 1st 5s, 1913-24.5.10% 


ntario Powér Co. Ist gold 58, 1943.........0..+62..5.18% 
Public Service Co., of Northern Ills. 1st ref. gold 5s, 
PN ccc cease Sadasncrs AARGSMEDOR Dies. ee dols Once Se een 
‘altimore County Water & Electric Co. lst 5s, 1911-46.5.20% 
Va. Railway & Power Co. ist ref. gold 5s, 1934........ 5.20% 
Southern California Edison Co. gen. 5s, 1939........5.25% 
Federal Sugar Refining ref. notes 5s, 1914. .........5.30% 
Southern Traction Co. Ist coll. tr. 5s, 1950............5.36% 
Chicago Elevated Rys. notes 5s, 1914................5.40% 
Pacific Gas & Electric Co. gen. & ref. 5s, 1937-42....5.50% 
\yer Mills Construction & Equipment 4%s, 1916.....5.70% 
Sherwin-Williams Co of Canada, Ltd, Ist & ref. 6s, ..5.95% 
FeGeral Eadght @ Traction Gh, 1958 ..c cckvscvcsesenccsens 6.00% 
Lake Bere Breetric Tig. Ge; 1988... ck occ kdkcdiivexcecséises 6.30% 
\nglaise Power Co. (Ohio), 1st gold 6s, 1941...... 6.375 % 








LOS ANGELES SELLS BIG BOND ISSUES. 


The improvement in the municipal bond market was 
lustrated this week by the sale to Speyer & Co. of New 
York city, of $9,390,000 414 per cent. municipal im- 
provement bonds by the city of Los Angeles, Cal. A 
syndicate of leading bond houses also negotiated for 
the bonds, but Speyer & Co. were successful. A month 
igo it would have been difficult indeed to have sold these 
bonds, owing to doubts on the part of eastern bankers 


that the Pacific Coast cities would be able to continue 


much longer to make outlays with the same freedom as 
had characterized operations for the last several years. 
it was though by many of the more conservative bankers 


of the east that a slower pace with respect to the ex- 


ension of the municipal operation field was desirable 
ind that too many municipal ‘‘experiments”’ were being 


tried of a semi-socialistic nature. Better to explain the 
true position of the city of Los Angeles with respect to 


ts policy of municipal progress, the city council and 
ayor sent a legal representative to New York and the 
result is the successful placing of these bonds. 
Of the total amount of bonds sold $2,890,000 are for 
ompletion of the waterworks system, $3,500,000 for an 


eleetrie light plant and $3,000,000 for harbor improve- 


ent. The electric lighting plant will when completed 
me into competition with the present operating com- 
iny, the Southern California Edison, but only to a 
mited area at the start because the municipal plant 
ill not be large enough to supply all the city’s needs. 
hen, too, it is not improbable that the existing com- 
iny will be taken over eventually by the municipality. 
waterworks bonds taken by Speyer & Co. are the 
st of an authorized issue of $23,000,000 to complete a 
at aqueduct to bring water from the mountains a 
stance of 217 miles. 
The city of San Francisco has just successfully placed 
th eastern bankers a block of several milltons of 5 per 
nt. municipal improvement bonds at a substantial 
emium and fully $20,000,000 more are expected to 
issued shortly. The optimism of the Coast cities is 
nning high on account of the Panama Exposition, now 
ng prepared for by San Francisco, and the approach- 
, opening of the Panama Canal. Judging by the pres- 
pace of progress, there will be an almost complete 
insformation in the Coast cities in a few years, from 
e position they occupied a decade ago. 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


105 S. La Salle Street, CHICAGO 


(Established 1865) 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





A Safe Bond 


I am recommending, as a safe, quiet and conservative investment 
for income, a Public Utility bond on a Middle-Western property 


To Yield 5.40% 


EARNINGS—after payment of prior charges—are more than six 
times the interest on these bonds, and more than 2\% 
times ALL interest charges 

SECURITY: The market value of stocks that come after these 
bonds is more than three times the bonds of this issue out- 
standing. Dividends of 64 have been paid on the preferred 
stock since organization. This stock has a good market. 

MARKET: These bonds are underwritten and sponsored by a 
strong, conservative banking house. The market is reasona- 
ble though not wide 

Write for detailed description 


C. M. KEYS 35 Nassau Street 





NEW YORK 
An Opportunity 


We specialize in high-class railroad, industrial, 
public utility and Government bonds of low 
denominations, $100 and $500 Write for 
Booklet, ‘‘Small Bonds for Investors.”’ 


BEYER & COMPANY 
‘*The Hundred Dollar Bond House’’ 
Tel. 2340 John. 52 William St., N. Y. 








A SIX PER CENT. STEAM RAILROAD 
BOND, GUARANTEED BOTH AS TO 
PRINCIPAL AND INTEREST. FIRST 
MORTGAGE AT $23,970 PER MILE. 
GREAT STRATEGICAL VALUE IN 
NEAR FUTURE. PRICE TO YIELD 
MORE THAN SIX PER CENT, 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 
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LISTED BONDS 


VIRGINIA IRON, COAL & COKE FIRST 5S. 

This first mortgage 5 per cent. bond of a total author- 
ized issue of $10,000,000, of which only $4,873,000 is 
outstanding, is quoted at 98. Sales around this price 
are frequent, but only in smal] amounts. These bonds 
will mature in 1949. They sold in 1908 as low as 80. 
In 1910 and 1911 they fluctuated between 9414 and 
100. The company owns valuable coal, iron and timber 
properties of 300,000 acres in Virginia and Tennessee. 
In the last three fiscal years the business, after the pay- 
ment of fixed charges showed deficits only—one of 
$311,730 in 1909, one of $129,927 in 1910 and one of 
$262,787 in 1911. The bond at its present price is 
purely speculative. It cannot be considered attractive. 
The ruling price seems rather artificial. 





PACIFIC COAST CO.’S FIRST 5S. 

This bond, which will mature in 1946, is selling at 
103%. Its lowest price of 99 was in November, 1907. 
The total issue amounts to $5,000,000. It is secured 
by valuable properties. The company controls through 
stock ownership railroads, steamships and coal mines 
on the Pacific Coast. It is capitalized at $7,000,000 com- 
mon, $1,525,000 first and $4,000,000 second preferred 
stock, on all of which dividends are paid. Each year 
in the last eleven years has left a fair balance after 
meeting fixed charges and payment of dividends. The 
bond therefore is regarded as a safe investment. 


DUPONT DE NEMOURS POWDER CO.’S 416s. 

The statement of this company for the year ended 
1911 is of interest to bondholders. It shows that the 
net income, after payment of fixed charges, was $6,544,- 
709, against $6,270,015 in 1910, $5,984,158 in 1909 and 
$4,929,250 in 1908. After payment of fixed charges and 
the preferred dividends there remained from last year’s 
earnings $5,045,614 for the common stock, or over 17 
per cent. On this stock 12 per cent. dividends are being 
paid. This condition shows the safety of the $14,671,- 
000 414 per cent. debentures, which mature in 1936. 
These debentures are callable at 110. As the company 
has been declared a trust and the matter is now pending 
for a readjustment, these debentures in case of a dis- 
integration of the company, are of great speculative 
value, in addition to their safety. They may be called 
in at 110 or the company may make some attractive 
proposition to the holders of the debentures. They are 
selling around 85. 


KANSAS CITY SOUTHERN 5S. 

Of this bond issue, which was authorized in 1909 to 
the extent of $21,000,000 to be issued under well de- 
fined restrictions, $10,000,000 are outstanding at present. 
It is a refunding and improvement mortgage bond, due 
1950 and preceded by a first mortgage of $30,000,000 
3 per cent. bonds. The total net earnings in the last 
fiscal year were $1,695,099, leaving a balance of $1,664,- 
659 for dividends. This showing makes these 5 per cent. 
refunding bonds appear safe. They sell around par. 


IOWA CENTRAL REFUNDING 4S. 

The price of these bonds, which are only a second 
mortgage, has gone down to 63—the lowest price since 
1907. The stock of the Iowa Central has been ex- 
changed for stock of the Minneapolis & St. Louis. The 
railroad has in the last three years not earned the full 
fixed charges on these refunding bonds, which are pre- 
ceded by a first mortgage of $7,650,905 5 per cent. 
bonds, which are offered at 102. Now that the Minne- 
apolis & St. Louis owns the Iowa Central, it will, of 
course, have to help it along, but only as long as it can 
afford it. The Minneapolis & St. Louis is more promis- 
ing, although at present not doing as well as in the past. 
None of the junior bond issues of these two railroads 
can be called attractive speculative investments at pres- 
ent, but this is due to business conditions and poor 
crops. 





H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 
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Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Mobile, Ala 


Portland, Ore. 
San Diego, Calif. 


Oklahoma City, Okla. 
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CHICAGO, MILWAUKEE & ST. PAUL 


What is the real situation in regard 
to St. Paul? This question is answered 
in our recent analysis of the property. 


Our Investment Service 
alyses of this kind all the time. 
tell you about it. 


JOHN MOODY 
35 NASSAU STREET 


makes an- 
Let us 


NEW YORK 





We recommend and will be pleased to furnish com- 
plete information on 


Computing Tabulating Recording Co. 
United Cigar Stores Corporation 
Anglo-American Oil Co. 

British American Tobacco Co. 


BAMBERGER, LOEB & CO. 


25 BROAD STREET 


SECURED 

CERTIFICATES 
Prudent men, of foresight and sagacity, not 
alone in the small communities throughout 


the country, but in large cities, are purchasers 
of real estate securities. During the past few 
years real estate securities and mortgage 
companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
able form of investments obtainable—backed, 
as they are, by this Company’s Capital and | 
Surplus and mortgages on the best Sa't Lake 
real estate. 

| 




















Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Les eeentiy & Toast Co. | 


Salt Lake City, Utah 
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THE OPEN MARKET 





AM. LIGHT AND TRACTION TAKES A JUMP. 

The common stock of the American Light & Traction 
‘ompany, which recently sold ex-dividend at 287, has 
n a few days gone up above the 300 mark once more. 
(he buying disclosed a scarcity of stock for sale so it 
as not difficult to bid the shares up. The report of 
yperations for the full calendar year of 1911 shows 
arnings of $4,030,000, with 28 per cent. applicable to 
‘he common stock. Ten per cent. in cash and 10 per 
ent. in common stock is now paid. This stock is so 
gh priced that brokers frequently execute orders for 
ie, two, three or four shares. 


AMERICAN GAS SHARES RISE. 


The common stock of the American Gas & Electric 
Company, whose par is $50, has lately sold well above 
$75 per share, while the preferred has been also strong, 
though selling around 44. The common, which pays 
only 6 per cent, on the investment, is, according to some 
brokers, booked for a bigger dividend, while others state 
that the rise is due solely to the fact that the company 
is earning at the rate of 20 per cent. for the common 
stock and that a ‘“‘melon’”’ is ripening for the share- 
holders. 


PACIFIC GAS CO. DIVIDEND PUZZLE, 


The directors of the Pacific Gas & Electric Company 
have been holding formal meetings and informal con- 
ferences for a week or more in an endeavor to arrive 
at some conclusion as to the dividend on the common 
stock which had been promised, according to gossip to 
eventuate about one month after the sale of the com- 
pany’s $20,000,000 5 per cent. bonds. The directors met 
in San Francisco last week, but instead of voting a 
dividend at the rate of 4 per cent. per annum, postponed 
their decision. On the day the board met the stock rose 
rapidly on frantic bidding from the Pacific Coast to 61, 
a new high record. When it was learned that the board 
had taken no action, there was equally good selling from 
the Coast and the price declined two points. 


FEDERAL LIGHT & TRACTION FIRMER. 


The moderate buying of the common stock of the 
Federal Light & Traction Company, which began a week 
or more ago, continues and the price has moved up from 
around 29 to around 32. The preferred shares are also 
stronger at close to 80. The movement is said to reflect 
better earnings of all the constituent companies. 


SOUTHERN RAILWAY DIVIDEND INCREASE. 


That the placing of the preferred stock on a 4 per 
ent. basis should have had only a temporary effect 
n the stock is natural. The increase in the dividend 
rom 2 per cent. to 4 per cent. had been already dis- 
counted by a rise of the stock weeks before the declara- 
ion of the higher dividend. A price of 72 for a 4 per 
ent. preferred stock is high enough under present con- 
ditions. The Southern Railway is doing splendidly. 
luring the first half of this fiscal year 7.5 per cent. was 
irned on the stock, against 6.90 per cent. in the same 
x months of 1910. Yet, notwithstanding this improve- 
ent, the wisdom of the increase in the dividend is 
uestioned, for the railroad still needs many millions 
r improvements. In 1901 the dividend was raised from 
per cent, to 4 per cent. and a year later to 5 per cent., 
ut in 1907 the Southern found itself distressed and 
id to discontinue its preferred dividend for three years. 
hat the 4 per cent. improvement bonds are still selling 
der 80 indicates poor credit. The market for these 
onds and the company’s credit would have received 
ore real aid through the adoption of a more con- 
rvative dividend policy, especially when the railroad 
in need of a better credit in order to sell additional 
onds. 


Small Lots of Stock 


Experience has shown that men save best and most 
wisely if they save as they go. It is not necessary to 
wait until you have accumulated a large or set sum. 
High-grade securities can be bought and carried on 
margin until paid for in full. Write for particulars. 

Send for our 240 page condensed pocket manual—spe- 
cially adapted to suit the convenience of those inter- 
ested in Stocks and Bonds. 


You will find our weekly letters on the market of great 
benefit—these always contain facts and figures of im- 
portance on the financial situation. Sent on request. 


ALEXANDER & G 


39 Wall Street, New York. 
{ New York Stock 
i New York Cotton 


Trust Estates Created 


By one of the strongest financial institutions 
in the country. 


Moderate Annual Outlay 


No Inheritance Tax. No Fees or Costs of Any 
Nature Attend the Administration of 
Trusts Under This Plan. 

Write or see 


ROBT. A. SASSEEN, 165 Broadway, NEW YORK 


$32,960.00 


Compounded monthly would equal in forty - the present outstanding 
preferred stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 


BONDS STOCKS 
60 WALL STREET Phone 495 John 


Members ; } Exchanges 








NEW YORK 





I want a bid on a large block of 


Interurban 5% First Mortgage Bonds 


DUE 1925 
They can be bought at a mpeies that makes them exceedingly attractive. 
Good purchases for banks, estates or insurance companies. 


Exclusive Sale by 
W. M. RICHARDS, American Central Life Bldg., Indianapolis, Ind. 











8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 5,°% to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


W. E. HUTTON & CO. 
BANKERS 
Members of New York Stock Exchange 
6% FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 54% 
Established 1886 
NEW YORK: Wall and Broad Sts. CINCINNATI: First Nat. Bank Bldg. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 

















165 Broadway 88 Pearl Street 405 Dorchester St.W. 


New York Boston Montreal 
Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 


all heights up to 150 et and hav mgs an aggregate length of 
over 1% miles Wel inaugurated a system of bi-month 
ly bulletins on pt ingent engineering topics as viewed from the 
Bankers’ sti antec nt. Send us your name for our mailing list. 
























































es 


















12 THE FINANCIAL WORLD. 


February 17, 1912 














Published Saturdays by The Guenther Publishing Co. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50a 
vear; $2.50 for six months and for foreign countries, 

ive Dollars a year; $3.00 for six months; 12 cents a 
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THE FINANCIAL WORLD is the only financial paper in the 


United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Daw’'s Steamship Agency, 17 Green Street, London, W. C., 
England. 


Back numbers only available to annual subscribers. 


New YorkK AND CuicaGo, SaturpDay, Fes. 17 


The Safe Investment of 
Your Money 


In considering the investment of your money 
the very first requirement is the security of the 
principal. There are other features, of course, 
but the fundamental security of the investment 
is foremost. The proper selection of an invest- 
ment bond which has this primary qualification 
requires technical knowledge. Naturally and 
necessarily the experienced banker, whose con- 
stant business it is to investigate bonds of all 
kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, 
and will state your requirements in the way of 
interest return, maturity, and amount, we will 
be very glad to suggest securities for your atten- 
tion. Ask for our Circular S-615. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 
5th Ave. and 43d St. 33 Lombard St., E. C. 


Capital and Surplus, - $23,000,000 
Deposits, - - - - - - 156,000,000 

















i@~ Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





NORTH AND SOUTH AMERICAN BANKING, 


Mcre than a year ago ieading banking interests in 
the United States had in mind the formation of a great 
bank for South America, which would provide adequate 
facilities in banking for our expanding trade in South 
America. The incorporation was deferred for various 
reasons, but now come outside interests which have de- 
cided to incorporate a $20,000,000 joint stock banking 
concern in Buenos Ayres, to provide for this trade. 
Rather indefinite reports have come as to the subscrip- 
tions that have been sent in in Buenos Ayres for the 
shares and it is not known just who are behind the pro- 
posed bank, though it is stated that some of the most 
powerful financiers in the Argentine are interested in 
the scheme with some English capitalists. 

For a time reports were in circulation that Standard 
Oil capitalists would take an interest in the formation 
of this new banking concern, but we learn that not one 
penny of Standard Oil money will be put into this pro- 
ject. It has also been reported that, because of the large 
interests the Armours of Chicago have in refrigeration 
plants and the cattle industry in the South American 
country, they were actively engaged in promoting the 
new bank but New York bankers who are keeping closely 
in touch with South American trade developments have 





received assurances from the Armours that they are not 
in the least interested. 

The American Manufacturers’ Export Association is 
said to be actively engaged in pushing the plans for this 
bank and it is also declared that heavy subscriptions to 
the stock in the Argentine are dependent on an equal 
subscription to the stock in the United States. A canvas 
of houses now engaged in the trade between Buenos 
Ayres and New York City is being made to obtain stock 
subscriptions and the outcome will be awaited with no 
little interest. It seems to us that such a banking in- 
stitution, if controlled by American interests, would fill 
a want that has long been felt, but if English and Argen- 
tine capitalists are to control, the right place to enlist 
subscriptions is in England and the Argentine and not 
the United States. American capital now controls the 
National Bank of Cuba. In view, however, of the leading 
part our country must take in the vast trade that is to be 
found south of the Equator with the opening of the Pan- 
ama Canal, playing second fiddle in any banking enter- 
prise of the nature now under way is not a role which 
Americans will enthuse over. 


GREAT NORTHERN DOING BETTER. 

The increase of $2,788,948 in net earnings during 
the first half of the present fiscal year, which for th: 
period is equal to 1 1-3 per cent. on the $210,000,000 
stock, on which in the preceding fiscal year 8.34 per 
cent. was earned, is the more gratifying as the gross 
earnings have also increased. At the same time charges 
for maintenance have been cut down by almost $1,000, 
000. There is, as the last few weeks have shown, 
better speculative sentiment for the stock, as the 7 pe! 
cent. dividend is considered safe, yet, investment bu! 
ing is poor, which shows how conservative capital, whic! 
used to flow into good railroad stocks, has become. 








N underlying First Mortgage Railroad 

Bond to yield over 4.85%. Outstand- 

ing at the low rate of $14,765 per mile. 

Net earnings for fiscal year ended June 30, 

1911, nearly four times the interest charges 
on this issue. 


Price and detailed description upon request 


KNAUTH, NACHOD & KUHNE 


BANKERS 
15 William St. New York City 
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GOVERNMENT AFTER LAND FAKES 

The next crusade planned by the Government will, 

is said, include all the investment schemes based on 

e Sale of worthless lands. A number of these promo- 
on ventures have failed recently and the revelations 
ollowing upon their disruption, have shown some of 
hem as bad as any of the get-rich-quick mining or 
udustrial swindles that have been broken up in the 
ast two years. 

Land sharks pick up cast-off land for a few cents an 
cre. The land consists of soil no one works, and on 
vhich even razor-back hogs cannot thrive, and all 
farmers know these hogs can live on almost any soil. 
By describing this land as wonderfully fertile and as 
ertain to increase in value as the sun rises and sets 
each day, they succeed in selling it to investors at a 
abulous price per acre. The grossest misrepresenta- 
tions are indulged in in selling this land. There are 
nnumerable schemes of an agricultural character, such 
is co-operative farming and the like, based on land, 
which are either grossly misrepresented or are outright 
frauds. 

The Everglade lands scheme, now the subject of an 
nvestigation involving the Government Agricultural 
Department, is a fair instance. Here was land wholly 
under water, which sold for a stiff price and the pro- 
moters had even the impudence to insist that the De- 
partment withdraw an unfavorable bureau report show- 
ing the true character of the lands. It is true there are 
legitimate agricultural land development enterprises, but 
it is difficult to pick them out from the many visionary 
schemes. The Government’s investigation will help land 
developments which are of real worth, at the same time 
landing the swindlers in jail, where they properly belong. 


BOUQUET FROM A CONTEMPORARY. 

A recent issue of ‘“‘The New York Curb,” in telling 
about what the press of the country has done to pro- 
tect investors against fraud, says, ‘“‘Four newspapers in 
the country have done much, and are still doing much, 
to protect the investor from the fraudulent promoter 
and the get-rich-quick sharp. Naturally we place ‘The 
New York Curb’ first. In the matter of age comes The 
Financial World. This paper, under the able editorship 
of Louis Guenther, has done much to be proud of. It 
has fought the crook for years. The ‘Toronto Satur- 
day Night’ is a third, and the ‘Goldfield News’ is the 
fourth.”’ 

Even though ‘“‘The New York Curb” cannot be charged 

ith modesty, it at least has the commendable habit of 
not forgetting what its contemporaries have accomplished 
 forewarning investors against the operations of those 
vho wish to loot their purses. 


‘ 


WHAT IS A PAPER WORTH? 

The subscription list of “Success Magazine,’’ which 
ent under some weeks ago, brought but $2,000 at its 
le. The total amount realized from the office plant 
as only $5,280. Unless the new owners devise a plan 
hereby the old stockholders and bondholders may 
me in, their entire investment will be swept away. 
his is but a warning to careless investors that publish- 
ng stocks are dangerous securities ana should not be 
uched unless the risks in the business are properly 
uged. 


BARNES-KING CO. HAS SOME CASH. 


In the treasury of the Barnes-King Development Co. 
ere reposes $256,526 in cash doing nothing. The 
ckholders, however, are not to have it as the directors 
tend to use their idle money in acquiring some likely 
ning properties to develop. Two properties are 
'w under consideration. Why not put it to a vote of 
e stockholders as to what to do with this money? The 
ijority whose will should determine the matter may 
efer a ratable distribution of the cash instead of fur- 
‘r experimenting on unexplored ground. 



















$100 BONDS 


Our offering of bonds in small] denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 


lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 
Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 

G G, ¥ 

5% to 6% INTEREST— 
an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
Same issue of bonds 


Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 
Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 








CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bidg. 
NEW YORK BOSTON 


Kuhn, Fisher & Co., Incorporated 


37 Wall Street 15 Congress Street 














COGGESHALL & HICKS 


BANKERS 
High Grade Investment Bonds 


115 BROADWAY NEW YORK 


W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 


Quick Market 
Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 








Your orders invited 
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You Ought to Have the 
New 5% Book 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 
@ It is free for the asking—there is a 
copy for you. 
@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 
q It allows the withdrawal of money at any 
time without notice and without loss of interest. 
q Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 
@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 

Write today for the book 


Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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FARM MORTGAGES—INVESTMENTS FOR ESTATES. 
By Carson M. Regan. 


In no line of investment probably is there greater 
obligation morally than in the administering of estates. 
Likewise nowhere is there greater pressure brought on 
the investor. Those dependent on the income of the 
estate are frequently, perhaps generally, uninformed as 
to investments and are eager for the largest possible 
return from the sum left them. The taking away of 
the head of the family means a diminished income and 
they desire to receive the largest possible interest rate. 
So it is frequently with difficulty that the administrator 
is able to use his own judgment and insist on the most 
conservative securities. The administrator who invests 
in speculative securities always has a difficult matter to 
handle and it is not uncommon that the shrinkage of 
the estate is enormous in its percentage. The search 
for such investments as will mean safety always includes 
the farm mortgage. It is not the only security that is 
safe, but it has certain elements that make it especially 
favorable for this sort of investment. 


Where Liquid Security is Not Needed. 


One of the objections to the farm mortgage as an 
investment for banks and other institutions which may 
have sudden demand for their funds is that it is not 
liquid and only within limits is it negotiable. Compared 
with commercial paper, for instance, it is slow of move- 
ment. But the estate’s needs are not for quick move- 
ment; the widow desires a steady income and an assur- 
ance that she will have her capital well established. 
Hence, the farm mortgage with its basis in the soil, if 
well placed, means the fulfillment of every qualification 
and the practical certainty of no fluctuation in value. 
Running usually five years and returning at least 6 per 
cent. net throughout the larger part of the loan field, 
the farm mortgage has unquestioned advantages as an 
investment that will satisfy the needs of a safely placed 
estate. The fact that many estates are tied up for a 
long period of years until minor children are grown, 
makes it especially essential that the securities be of 
stable value. With the present tendency of real estate 
prices in this country it is almost certain that there will 
be no depreciation in values in the history of this genera- 
tion or the next. The movement of population has cov- 
ered the entire West and has been turned back by the 
Pacific Ocean until every part of the country now has 
a reasonable density of the farming class and it is im- 
possible to find any more land that can be considered 
new in the sense that our homestead area was a few 
years ago. With the population of the country increas- 
ing at the rate of a million a year, it is certain that real 
estate values will not decrease. 


What Income an Estate Can Give. 


It is a very fortunate investment that year in and 
year out gives a 6 per cent. income without risk. This 
is so generally expected that few investment authorities 
encourage the buying of any securities that promise a 
higher rate. The placing of the funds of an estate in 
farm mortgages almost anywhere in the Middle West, 
which is, of course, the great field for farm loans to-day, 
means that they will net to the investor practically 6 
per cent. over and above all expenses. It is true that 
in some states mortgages are taxed, provided the owner 
lives within the state, but generally as a matter of fact 
the investor outside of the state can place his money in 
farm mortgages without being taxed thereon. Even if 
he is, the rate will not exceed 1 per cent. and probably 
only half of that, so that he can be certain of 514 to 6 
per cent, on every dollar of his investment. When we 
consider that this is accompanied by a basis of security 
that has been constantly increasing in value, we have 
what might be considered an ideal investment for the 
administrator or executor of an estate. The largest 
problem that comes to the handling of such funds is 
that of keeping the money loaned. The present con- 





Mortgages 
6” and 7% 
Net 


BECAUSE 


ye impeced by one of our 
propery s, and advances limited to 50% 
of the choicest securities, YOUR Principal 
is Safe and Your Interest is prompt and certain. We remit 
both Interest a Princi Pp Lag | York Exchange with- 
out charge. Write gy ist, Information and Refer- 


encesto Reynolds Mortgage Co. 
R. B. BISHOP 
Vice-Pres. 
and Mgr. 


Sale Security 
Attractive Rate 
Efficient Service 





> 


dition of the farmer is such that, while he uses a great 
deal of money, the individual borrower is always seek- 


ing to 


other form; 


reduce his indebtedness or to change it to some 
in consequence, he demands the privileg: 


of prepaying the principal sum at the time of any 
interest payment, and the average life of the farm mort 
gage, while nominally five years, seldom reaches that 


term. 


With the establishment of a brokers’ connection, 


however, there is always an abundant field for further 
loans and it is merely a matter of transferring the 


amount. 


There need be no fear that the farm loan field 


will be exhausted. 


Farm Loan Field Is Permanent. 


Probably more money is loaned on rural real estate 


to-day 


than at any time in the nation’s history. Every 


increase in business means the borrowing of more mone) 
and the farmers are doing more business than ever 


before. 


The investment of an estate is made more simple 


as one learns the conditions under which farm loans 
can now be made and the abundant information pos- 
sible concerning everything connected with the loan and 


the condition of the borrower. 


That this situation has 


appealed to many administrators is seen in the large 


number of satisfied investors. 


One New York firm has, 


for instance, over a million dollars in farm mortgages 
in Kansas alone and is increasing its holdings of this 
class of security. Hundreds of eastern estates, either 
directly or through their bankers, are holders of farm 


mortgages and have been so for many years. 


What is 


sound business for investors of this class in one section 
of the country cannot fail to be so for all, and the class 
of buyers of farm loans for estates for interest is one 
whose dealings are marked by shrewdness and caution 
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Conservative investors should prefer real estate 
mortgage bonds secured by income -producing 
tate to any other because the security, particularly i1 
New York City, 
liable to fluctuate than any other security. 
past ten years the 


| 
The New York Real Estate Security Company’s 6 | 
Mortgage Bonds, in denominations of $100, $500, $1,000 
secured not only by high-class, income-producir 
City, 
sound form of investment. 
These bonds are tax exempt in New York State } 
Write for Circular 17. 


CAPITAL STOCK - 





YIELDING 6% ANNUM 
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advances in value yearly and is less 
During th 
assessed valuation of New Yor! 





real estate increased 150% 


estate in the Borough of Manhattan, New York 
but by a mortgage to a trust company as trus 
for the bondholders. Bonds thus secured are 





NEW YORK REAL ESTATE 


SECURITY COMPANY 
42 Broadway, N. Y. City 
$3,950,000 
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THE FARM JOURNAL’S DUTY TO ITS READERS. 
Why Shouldn’t the Farmer Be Brought in Touch With 
Reputable Investment Houses? 

Some of the older and more conservative farm jour- 
nals have for some time been undertaking the laudable 
vork of keeping their readers thoroughly posted upon 
such efforts as untrustworthy promoters put forth to 
nterest farmers in their schemes. Farmers from time 
mmemorial, or rather from the day when new ventures 
vere promoted by means of little pieces of paper, the 
stock certificate, have always proven, of all classes, the 
most susceptible victims to all sorts of confidence games. 
This the crooked promoter is well aware of. The farmer 
s intelligent and shrewd and he knows his neighbor is 
honest and also his store keeper. Should they go wrong 
their dishonesty assumes to him a personal disaster, 
though even he may not have suffered the loss of a 
penny. His close communionship with his fellow beings 
and his implicit trust in their integrity makes him judge 
all others until bitten, as worthy of his trust. Would 
that the same faith prevailed in the congested cities. How 
much more pleasant all around would business relations 
go on. 

In cautioning the farmers where caution is advisable, 
the farm publications earn his deep gratitude. Publica- 
tions like the ‘‘Rural New Yorker,’’ by their fearless 
course, have saved the farmer vast sums of money, run- 
ning we can safely say, into the millions. But ought 
their work to stop there? Is their duty to their readers 
ended at that point? We ourselves do not believe so. 
The farmer of to-day is a rapid accumulator of funds. 
As a class for the last four years he has garnered from 
the granaries of wealth the greatest store, and for these 
surplus funds he must find some safe medium of invest- 
ment, because he cannot allow his savings to lie idle. 
Money so used will quickly beget money, For that reason 
it is our firm belief that the reputable agricultural press 
ought to provide an antidote for the distrust they arouse 
in the minds of their readers against doubtful and dis- 
reputable financial ventures and this antidote might very 
properly take the form of permitting in their columns 
the advertising of such securities as are endorsed only 
by the most conservative banking houses. 

Agricultural publications seem to think they ought not 
to adopt this policy as they lack the facilities to make 
proper investigations, and might err in their judgment. 
The fear is groundless. Their own bankers will quick- 
ly find out for them the standing of every investment 
house seeking to advertise its securities. The Financial 
World itself offers freely to such reputable agricultural 
papers as may feel the need of it, the services of its 
widely equipped reporting bureau. When the farmer has 
money he willinvest, This is but natural. Why not then 
try as much to see that his money is turned towards 
honest and legitimate enterprises, as to warn him from 
giving it to a faker? 


A SHORT ANALYSIS OF GOLDFIELD CON. . 
Of the authorized capital of $50,000,000 of the Gold- 
field Consolidated Mines Co., there is outstanding $35,- 
‘41,480. According to the secretary’s report the com- 
pany up tothe present has paid in dividends $18,144,- 
20. The present market price on the outstanding 
ares is $4.50 per share or $16,193,666 for the stock 
tstanding. This is the amount the Goldfield Consoli- 
ted Mines Co. must still pay out to return the principal 
» the person who now buys the stock, and there is not 
luded a reasonable income return upon the invest- 
nt. According to the secretary there is enough ore 
r two years’ operation provided no new ore bodies are 
covered. This will mean at the present rate of divi- 
nd but $3,500,000 on the outstanding $16,193,666. Af- 
- that it is all-speculation. A thorough study of this 
iation may throw a strong light as to the reason for 
» continual liquidation of the stock. It now appears 
the insiders appreciating the grave uncertainties 
uding the future, are very anxious to permit the pub- 
to run all the chances. It is to be questioned whether 
company will even realize from its mines the present 
rket value of its outstanding capital. 











6%| Six Per Cent. and 
Bond: | Par for 24 Years 


HIS is the record of the American Real Estate 
Company’s 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
power assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of $7,- 
525,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-E Six’s have 
sold at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 


6% COUPON BONDS 
For those who wish to invest $100 or more. 
6% ACCUMULATIVE BONDS 
For those who wish to save $25 or more a year. 
Descriptive matter, map and views of New York 
City sent free on request. 


American Leal (state Company 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35 ASSETS, $24,134,240.39 


527 Fifth Avenue (Room 623) New York 



































PRATT & GRIGSBY IN ST. PAUL. 

We learn through a St. Paul correspondent that the 
promoters of the Dominion and Republic Fire & Marine 
Insurance Cos. are Pratt & Grigsby. We had something to 
say in a recent issue about these companies that was 
none too favorable. We think even less of them, now 
that we knew who is really behind them. This is not 
the first excursion Pratt & Grigsby have made into the 
insurance field as wet nurses of insurance companies. 
They acted as stock salesmen for George Hynson, who 
promoted the Trinity Finance Co. of New York, now 
defunct. Hynson, when last heard of, was booming the 
stock of the Income Insurance Co., in Boston, until the 
Herald there exposed him. Pratt & Grigsby promoted 
in San Francisco the Western Life Insurance Co., selling 
to investors about $1,250,000 of its stock. The scheme 
was similar to the Trinity Finance Co. One can hardly 
expect a glorious future for the Dominion & Republic 
Fire and Marine Insurance Co. as long as the promo- 
tion is left in the hands of adept stock selling schemers. 

NEVADA-UTAH IN HARD LUCK. 

Although a receiver has been appointed for the Ne- 
vada-Utah Mines & Smelters Corporation, the receiver 
finds himself hunting in vain for cash, either to re- 
ceive or disburse. At a recent meeting of the creditors 
of this company, total claims aggregating about $140,000 
were filed, but the receiver reported that there was no 
money in the treasury to meet them. However, the 
creditors are quite hopeful that eventually a reorganiza- 
tion plan will be formulated, which will prove satis- 
factory to all the various interests, and bring in the 
money to discharge their indebtedness. This means that 
the stockholders will be expected to put the company on 
its feet to start all over again. 


67) FirsT MORTGAGESVO% 


No. 3517. $700.00. 6%. Due Jan. 1, 1918. No 
prepayment option. The security is a quarter see- 
tion of land within 5 miles of market. All tillable. 
70 acres under plow Entire tract fenced. First 
class soil Small set of buildings. Value of land 
without buildings $2500.00. The borrower lives on 
this land and works it himself 


Send for Booklet “I’’ containing information and 
current list of offerings. 
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THE BEST. 
The Financial World, New York: 
I think well of your paper. About 
the best I have seen in its line. 
Oo. B. CARUTHERS. 





READABLE. 
The Financial World, New York: 

The Financial World is a readable 
paper and I like to read outspoken 
comments on financial matters. 

I wish you prosperity and real suc- 
cess. Oo. R. ACKERLY, 
ENJOYS IT. 

The Financial World, New York: 

I herewith enclose my check for this 
year’s subscription, and I wish to say, 
at the same time, that I thoroughly 
enjoy your paper. 

WILLIAM PROCTOR. 








EXCELLENT. 
The Financial World, New York City. 
Enclosed please find P. O. money 
order for which please extend my sub- 
scription to your most excellent and 
now indispensable journal for another 
year, and greatly oblige a grateful 
and appreciative subscriber. 
David Alexander Lyle. 





Conservative Investments 


E own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. ; 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. _ f : 

You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. hi 

We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


S.W. STRAUS & CO. 


MORTGAGE »*? BOND BAN KERS 
~ STRAUS BUILDING, 





To Net 5%% and 6% 


1 THOT UND ST HORM Rta 






Write for Circular No. 3 
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THE INSINCERE CRUSADER. 

So far from having any effect as a circulation builder 
for ‘“‘Everybody’s Magazine,” the broadside lately hurled 
into Porcupine as a mining camp has fallen flat. The story 
told about the camp by Trumbull White, who, we under- 
stand is also Editor of the ‘“‘Adventure Magazine,’’ owned 
by the Ridgway Company, is about a year old. What- 
ever warnings were necessary to keep the public out of 
gambling in the stocks issued against claims in this camp, 
were given during the last year by more alert publica- 
tions like The Financial World, “Saturday Night,” of To- 
ronto, ‘‘World’s Work,” “‘Review of Reviews” and ‘‘Mun- 
sey’s Magazine.” This only goes to show how Erman 
Ridgway goes blundering from one effort to another ina 
vain search for another sensation to keep his sensational 
magazine before the public. 

Nor can Ridgway expect to secure any following as a 
crusader. Long ago he shot his bolt by doing the very 
things which inspire in the public a distrust of his pur- 
poses. The public has not forgotten how his ‘‘Every- 
body’s Magazine” allowed the financial buffoon ond 
speculator, Lawson, to proclaim himself through the 
pages of the magazine as the reformer and the wrecker 
of the “‘System’’ only to use the confidence he had built 
up as the result of his ‘‘Frenzied Finance” story to lure 
the public into Nevada-Utah, Bay State Gas, Yukon Gold 
and Kirst National Copper. After having done this with 
a Mephistophelian diabolism never before or since 
equalied, he turned around and calls his followers, the 
majority of whom were procured through ‘‘Everybody’s,”’ 
‘“‘a pack of gobbos.’’ The public has not forgotten this. 
Nor have scme of the holders of the Ridgway Company 
bonds forgotten how it was represented to them that 
their money was to be used to establish a printing plaat 
which was never started but went to finance the Ridg- 
way Weekly, a losing venture from the beginning. Then 
after exposing George Graham Rice the Ridgway peo- 
ple permitted this faker, knowing well his true char- 
acter, to use Adventure Magazine (under the preterse 
of telling whai he called his adventures with other peo- 
ple’s money but really to disclose how he swindled his 
victims) to venomously attack everyone in any way re- 
sponsible for the good work of eliminating him from 
the financial world. One of his associates, Merril] A. 
Teague, was also a reformer under “Everybody's” ban- 
ne’ as the author of an article exposing the bucket shops, 
after the latter were on their last legs and had been 
made harmless. 

For that matter in the great court of public opinion 
the Butterick Company, of which ‘‘Everybody’s Maga- 
zine’ is a part, needs a little reformation for the moun- 
tain of watered capital in which it has encased itself. 
A great many persons, including quite a number of 


dressmakers and other hard working women, would as 
much like to get out of their stockholdings in this com- 
pany without loss as would those who have put their 
money into the mining ventures against which ‘‘Every- 
body’s’’ now raves. 


. SPECULATIVE HOLDINGS OF FIRE COMPANIBES. 

A study of the annual reports of quite a number of 
fire insurance companies reveals the fact that they own 
unusually large blocks of stocks that are purely specu- 
lative. In many cases these stockholdings are several! 
times greater than the amount of bonds held by them. 
For example, the Springfield Fire & Marine Insurance 
Co, of Springfield, Mass., with a capital of $2,000,000 
and reserves of about $5,600,000, shows in its annual 
statement of January 1, 1912, the following security 
holdings: 


State, County and Municipal bonds............... 445,210 
En boca gc we 06s ds Mewes eHewiweweds'os 344,300 
SET Ee Tee CT TOT TET COTO Te 281,500 
TORE BURG 1nc ct bee beware divtestgaadeesneeseas 1,549,165 
Industrial and Public Utilities stocks............ 1,239,612 
Eee ee rer rer SP Pr err ree re 3,365,550 


This statement shows industrial, public utilities and 
railroad stocks of a market value of $4,605,162—figured 
at the ruling prices of December 31, 1911. This is 
almost twice as much as the investment in bonds and 
bank stocks amounts to. Among the railroad stocks 
there are 1,000 shares of Union Pacific at 174; 1,000 
Southern Pacific at 113; 600 Canadian Pacific at 245; 
1,150 Illinois Central at 140; 500 Atchison at 107; 1,000 
St. Paul at 109; 1,250 Chicago & Northwestern at 145 
At the ruling market prices the loss since December 31 
on these few stocks alone amount to nearly $40,000. 
There is not among the 27,450 railroad shares held by 
this company, a single one showing a profit. 

Other fire insurance companies show like speculative 
investments in their balance sheets. One company holds 
speculative stocks of a market value of nearly $2,500 
000, another company, a small one, holds $1,300,0' 
railroad, gas and telephone stocks. 

The fire insurance companies’ business is not to se‘ 
partnerships with railroads and industrial concerns, bu' 
to sell insurance. For investments they ought to bi 
high grade bonds and not stocks, whose values depe! 
on profits, which are varying according to business co! 
ditions. That these fire insurance companies load | 
with mercurial stocks and sometimes have to face hea\ 
losses, admits only of two explanations—either they a! 
made the dumping ground for speculative pools or th: 
buy these stocks in order to secure a share of the insu 
ance placed by the companies, whose stocks th: 
acquire. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
ire based on conditions prevailing prior to February 
|6, the time of going to press. 





NO SIGNS OF A MARKET REVIVAL. 

While the market for stocks has held steadier this 
eek than in several weeks previous, and the financial 
sutlook has cleared somewhat, still no signs of any gen- 
eral public interest have been witnessed. Rather has 
the dulness grown even more acute. Railroad shares 
ind some of the industrials have held fairly firm and 
some of the leaders advanced smartly one or two days 
during the week, but the evidence of continued depres- 
sion and low prices in the steel trade, the light orders be- 
ng received by the equipment companies and the rather 
uncertain outlook in the labor field, could not fail to 
make for caution. 

That the warnings given from time to time by The 
Financial World of a real danger from a widespread 
strike of coal miners were not premature, was proven 
this week when 500 miners in the Reading Coal & Iron 
mines quit work and the mine owners put out a feeler in 
the shape of a public statement showing the relatively 
good earnings being realized by the miners and suggest- 
ing a willingness to renew the present contract. These 
are the preliminary rumblings of a coming storm. The 
miners will, of course, refuse to accept anything but an 
increase under penalty of a walkout. Unrest is not con- 
fined to the miners in both hard and soft coal fields, but 
is manifest in other directions, while the socialistic pro- 
paganda, never so widespread as today, is spurring on 
the restless, dissatisfied elements in other fields where 
organization has cemented the labor bonds through union 
dictation. 

Rather less attention is being paid to the possibility of 
disturbances likely to arise from the political contests 
now on. This has come to be an old story and the 
financial community has also viewed with marked satis- 
faction the developments at Washington indicating the 
defeat of the radicals who were bent on stirring up a big 
agitation over the proposal to investigate the so-called 
Money Trust. There will be an inquiry, but by men who 
appreciate the responsibility of their positions toward 
the field of capital and banking. 

Our bankers have control of credit conditions, not 
only at home but seemingly abroad, because this week 
as seen not only heavy inflow of domestic capital for 
fresh bond underwritings, but foreign participation as 
vell. How well and general the public buying of new 
bonds just put out has been, should be disclosed very 
soon. The buying by institutions has been heavy and 

is setting of idle capital at work may very quickly dis- 
ose money rates not quite so easy as prevalent during 
e last few months. No marked rise is likely, but a 
ffer tone is probable. Such a development would not 
unwelcome, we believe, all around. 

If fresh liquidation is to break out in the stock market, 

believe it will come from moderately large holders 

d some heavy speculators, rather than from the 

aller investment class. The latter seemingly is 

aiting a lower level before making new commit- 
ents, 


THE SITUATION ON FRIDAY. 

The market presented the same listless characteristics 
splayed during previous days in the week and sold off 
somewhat greater activity toward the close. Steel 
mmon and Union Pacific were again singled out as 
gets by the bears, and both closed close to the lowest 
ces seen during the week. Many specialties among 
industrials were quite weak. American Tobacco 
‘ke sharply on smal] dealings, and very little support 
med to be extended anywhere. Indications pointed to 








a rather heavy loss in cash due to the heavy bond mar- 
ket operations by banks and syndicates during the week. 
The close was heavy. 


THE RAILROADS 


ATCHISON. 

No rights are likely to be given the shareholders un- 
der the new bond issue that is soon to come and the 
stock paid little attention to the announcement. The 
issue will add $800,000 to the fixed charges and is not 
a bullish argument on Atchison. There has been only 
scattering liquidation of late, however, and this small 
pressure of stock has been easily absorbed. It also ex- 
plains the resistance that has been shown in the face of 
adverse earnings. 


BALTIMORE & OHIO. 

At no time since 1908 has the 6 per cent. dividend on 
the common stock of the Baltimore & Ohio been as safe 
as now. The substantial increase in net in the first half 
of the present fiscal year was not due to cutting down 
maintenance charges, which on the contrary have been 
increased, but to improvements and efficiency in service. 
{t is a healthful sign when both gross and net earnings 
increase as they have of late with the B. & O. That 
the common stock is selling as low as 102 is simply 
due to the indifference of the investing public toward 
speculative values and mistrust in the immediate future. 
Whatever improvement in the price has taken place in 
the last few months has been almost wholly due to 
investment orders from Europe. 


LOUISVILLE & NASHVILLE. 

This railroad maintains its reputation as a big earner. 
It has closed the first half of its present fiscal year with 
an increase of $611,077 in net, which is equal to 1.1 per 
cent. on its stock, on which 14.26 per cent. was earned 
in the preceding fiscal year. The L. & N. will probably 
be the first among the big railroads to increase its divi- 
dend from 7 per cent. to 8 per cent. A good deal of the 
small floating supply is gradually going into strong 
boxes. It is picked up quickly by investors whenever 
it strikes 150. 








NORTHERN PACIFIC, 

The optimistic statements made by President Howard 
Elliott as to the good prospects in the Northwest, have 
helped this stock, which seems disposed to rise quickly 
on any small buying. Speculators are still suspicious of 
conditions in the Northwest, however, and forecasts of 
Northern Pacific earnings for January indicate a de- 
crease in gross of something like $250,000. One thing 
that is favorable is that the road has passed through a 
hard winter and done it without any great hardship and 
that spring conditions should prove much more propi- 
tious for increased earnings. 


UNION PACIFIC, 

Speculators, under the influence of the prevailing pes- 
simism, have got it into their heads that this year will 
see a reduction in the Union Pacific dividend from 10 per 
cent. to 8 per cent. or even 7 per cent. They argue that 
the railroad’s earnings are decreasing, that it has to face 
severe competition, that the stocks of other railroads 
held by the Union Pacific have decreased in market 
value and that the final adjudication of the question of 
the long and short haul rates will further affect the 
railroad’s revenues. They claim that both Standard 
Oil people and Mrs. Harriman are constantly selling and 
that the stock at present acts just as did St. Paul, the 
dividend reduction on which it took over a year to dis- 
count. 

The arguments upon which these speculators base 
their claim that the stock will go down to 150 or 140 
should be taken seriously, but it is well to point out that 
these deductions are based on present conditions only, 
without considering a probable turn to the better. 
A good crop is not unlikely to give the Union Pacific 
again an enormous business and keep up the present 
dividend. While a dividend reduction in Union Pacific 
is a possibility, yet it is too early to take it for granted. 
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The reports that Mrs. Harriman and the Standard Oil 
interests are selling Union Pacific are based on idle 
gossip. Mrs, Harriman is said to be buying Union Pa- 
cific, rather than selling it. 


WABASH. 

Some little buying has been inspired this week by re- 
newed reports that some large systems will eventually 
get control of the Wabash after the reorganization. 
This would not prevent the imposition of a heavy as- 
sessment on the stockholders nor would it end the Wa- 
bash troubles. It is plain that a long and painful 
process of recuperation is ahead of the Wabash. Stories 
of “accumulation” and big deals are not unlikely to ap- 
pear from time to time and with persistence but these 
will be inspired by speculators seeking to unload a lot 
of stock that was taken over when the big liquidating 
movement was under way last fall and for which as yet 
no good market has been found. 


WESTERN PACIFIC, 

The net earnings of this railroad in the six months 
ended December 31, 1911, amounted to only $614,643, 
or Jess than 25 per cent. of the amount necessary to pay 
the 5 per cent, interest on the $50,000,000 first mort- 
gage bonds. At this rate only $1,229,286 net will be 
earned toward the $2,500,000 interest on the first mort- 
gage bonds and the Denver & Rio Grande, which also 
holds $25,000,000 second mortgage 5 per cent. bonds 
and $50,000,000 common stock, will have to foot the 
difference between the net earnings and the $2,500,000 
interest, as it has guaranteed the interest on that first 
mortgage bond issue. While the Denver & Rio Grande’s 
own earnings are going down, its obligations have grown. 
This represents a doubtful and discouraging situation. 





THE INDUSTRIALS 





AMALGAMATED COPPER. 


This stock has been worked up to near the high price 
of the previous movement on the supposition that the 
dividend is to be raised to 4 per cent. The rumors of 
such an increase come only from highly speculative 
sources, but the buying has been much better than the 
selling of late. Buyers of the metal are in no mood to 
stock up with copper, in the face of generally dull con- 
ditions in business, but the object of the move in the 
stock is evidently to impress metal dealers, quite as 
much as stock speculators. The New York Sun in its 
discussion of the copper metal outlook casts suspicion 
on the genuineness of the export figures and says that 
prices are flat. Domestic inquiry has dwindled per- 


ceptibly. 
This same newspaper adds in its issue of Feb. 15: 
Shipments of copper to France lately have been very 
heavy. The opinion was expressed yesterday by a big ex- 
porter that France contained warehouses in the days of 


Secretan when that speculator endeavored to corner the 
world’s market and failed absolutely, and still has many 


‘“non-reporting” warehouses. To a certain extent French 
stocks appear in European statistics, but there has also 
been, according to this producer, a large amount of hidden 
stocks, as in Germany and Holland. 


REPUBLIC STEEL. 

The almost steady decline in the preferred stock, 
which has fallen 13 or more points with scarcely any 
recovery, seemingly points to a reduction in the divi- 
dend. A payment of 5 per cent. is discussed among 
speculative houses. The last quarterly earnings showed 
the preferred to have been paid partly out of surplus re- 
serve as there was a deficit of more than $76,000 after 
the dividend was paid. 


STEEL FOUNDRIES. 
The annual report, which this time will cover a period 
of 17 months as the company’s fiscal year, has been 
changed from July 31 to Dec. 31 and, therefore the 


next report will embrace the time from July 31, 1910, ' 

Dec, 31, 1911. It will not be out until next month and 
according to all indications will not be a favorable one. 
Mr. W. V. Kelley, who was also prominent in the affairs 
of the Allis-Chalmers Co., has retired from the presi 
dency and has made himself chairman of the board o! 
directors. The impression is that Mr. Kelley, who a 

president in addition to his big salary also profited in ac- 
cordance with a contract of whose existence the share- 
holders have known nothing for years, has found this 
arrangement no longer profitable. Judge Gary, who was 
also in the directorate, has recently resigned. Much of 
the company’s stock is held by credulous investors, and 
is now selling at almost the lowest price. The outlook 
for the shareholders at present is cheerless. 


UNITED STATES STEEL. 


.The further increase in the total tonnage of orders as 
shown by last Saturday’s statement has not benefited 
the price of the stock, for it is too well known that only 
small profits are to be found in big orders. In fact, the 
orders are scarcely sufficient to maintain the present 5 
per cent dividend. What weighs on this stock is the 
probability of a reduction in the tariff on steel products 
from 30 per cent. to 50 per cent. and the suit for disso- 
lution of the trust. The dissolution might show very 
little intrinsic value in the common stock, Its value was 
made by the great earning ability, but with the dissolu- 
tion of the trust the conditions which made the big 
earnings possible, would disappear. Temporary improve- 
ment in the price of the common, brought about by short 
covering lead only to renewed pressure of long stock on 
the market. 





DIAMOND MATCH’S INCREASED DIVIDEND. 


The report for the last year shows $2,024,014, or 
12.65 per cent. earned on the $16,000,000 stock of this 
company, whose shares in former years, whey the 
Moore Brothers managed the market for them, used to 
occupy the centre of the speculative stage on the Chi- 
cago Stock Exchange, but in the last few years have be- 
come neglected. 

The Moores, by big dividends, which were hardly war- 
ranted, had worked the Chicago market to the limit 
The earnings in all the years when 10 per cent. divi- 
dends were paid were not larger than those for 1911, 
when only 6 per cent. was paid. In fact, in some of those 
years they were considerably smaller. After payment of 
10 per cent. from 1900 to 1908, the dividend was re- 
duced in 1908 to 8 per cent. and after that to 6 per cent. 
The stock has now in addition to 6 per cent., received 
an extra dividend of 1 per cent. Is this to induce the 
holders of the $2,000,000 6 per cent. ten-year convertible 
bonds to convert the bonds into stock? The California 
pine lands which cost the company $5,000,000 and which 
are still carried on its books at $4,000,000, have turned 
out a poor investment. The stock is now around 10°, 
but there is hardly any speculative buying of it. 





Shifting of Securities 
The depreciation in the real value 
Old Line Securities now offers to !n- 
vestors an opportunity of exchangi! 
them for other established Stocks a1 
Bonds showing greater future prospec’ 
You will be interested to correspo! 
with us on these lines. 


(isHOLM & (HAPMAN 


(Members N. Y. Stock Exchange) 
71 Broadway New “ork City 
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THE INDIVIDUAL INVESTOR. 
Field Scarcely Scratched, Spencer Trask & Co.’s Adver- 
tising Manager Says.—A Canadian Trip. 

In accordance with Spencer Trask & Co.’s policy to 
have their organization become familiar with the actual 
properties securing bond issues handled by them, a 
party composed of their representatives from various sec- 
tions of the country recently inspected the Montreal 
plants of the Sherwin-Williams Company of Canada, 
Limited. The party was in charge of Erastus W. Bulk- 
ley, a member of the firm, and Mr. James T. Woodward, 
manager of the buying department. The opportunity was 
availed of during the visit to make various addresses 
touching on financial matters. Among the addresses was 
one delivered by Mr. Charles Lee Scovil, advertising 
manager for Spencer Trask & Co., from which we quote 

as follows: 


Every business man is keenly interested in anything that 
contributes to the growth and expansion of his particular 
enterprise, This is why advertising is coming to take its 
place in the front rank of all modern business institutions. 
I say, “coming to take,” and I use the words advisedly. The 
brightest man in the field today will tell you that advertis- 
ing is still in its infancy; that much thought, time, labor 
and co-operation must be given to the study of the subject 
before the science of advertising becomes—as it is destined 
to become—a complete realization. We have yet to master, 
even in a primary way, the principles involved in the men- 
tal process of appeal and response; a problem which is not 
confined to advertising alone, but which has an important 
bearing upon practically every branch of business organ- 
ization. 

It is no longer a question as to whether or not advertis- 
ing pays. The known results, either direct or indirect, are 
evidence conclusive of that fact, and it has been demon- 
strated that good advertising accomplishes, at least, three 
things: ; 

ist.—It is productive of direct, traceable results. 

2nd.—It serves to familiarize the public with the firm, 
institution or article advertised, thus establishing for the 
sales organization a feeling of good will on the part of the 
public, the value of which is known to, and appreciated by, 
all salesmen. 

3rd.—It is of material aid in holding existing customers, 
who, being human, prefer to do business with concerns 
that give public evidence of being abreast of the times. And 
in this connection it is well to remember that no concern 
can afford to take the position that it has first claim on the 
business of a customer. No matter how loyal he may be, a 
customer never ceases to be a good prospect for a wide- 
awake competitor. 

These three factors, taken together—not apart from each 
other—constitute the basis for sound judgment as to the 
value of any form of advertising. 

If there is in your mind the least doubt about it, ask 
The Sherwin-Williams Company, or advertisers without 
number, who can speak from experience, and not simply 
as a matter of opinion, 

Why was it that before we had anything to do with the 
bonds of The Sherwin-Williams Co. we were all familiar 
with the name of that concern? Speaking personally, I can 
tell you why: 

Every evening that I travel towards my home in a suburb 
of New Jersey, the train carries me past a large electric 
sign, on which appear the words, clearly and distinctly, 
over and above everything else: “The Sherwin-Williams 
Co., Largest Manufacturers of Paints in the World.” When 
I go through my publications at home, I discover that The 
Sherwin-Williams Co. has something interesting and in- 
structive to tell me about their business; when I go to my 
local painter, I find that he’s glad to boost S W P, and I 
have never heard complaints as to misrepresentation, but 
only praise as to the quality and high standard of their out- 
put. Is it any wonder that the business of a concern such 
as this is highly prosperous and continually expanding? 
Here is the evidence of good advertising backed up by 
splendid field work; or, if you prefer it another way, splen- 
did organization backed up by good advertising. My point 
Ss simply this; that the two are inseparable; that to ac- 
complish the best results, they must co-operate and walk 
together hand in hand. 

Coming now to the business of investment banking, which 
is in reality the conservation of surplus funds; the surplus 
funds of other people. Have we, or have we not, an inter- 
sting and instructive story to tell the public; the great mass 
f people in our country which does not know the difference 
between a stock and bond investment; a high-grade invest- 
ment, or a speculative investment? We certainly do have 
much to tell them, and which if told right, and backed up 
by conscientious effort, is bound to result in great good for 
the investor, as well as the growth and expansion of our 
ntire organization. You know, as I know, that the indi- 
vidual investor field in any section of the country has as 
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yet hardly been scratched, and that there is plenty of good, 
steady business coming to us all, if we only have the good 
sense to see it, believe it and work for it. 


THE RISE AND FALL IN TOBACCO STOCKS. 

The recent heavy advances in the stocks of the several 
tobacco companies composing the old Trust were fol- 
lowed by the announcement that James B. Duke, who 
has been the brains of the old Tobacco Trust, had de- 
cided to concentrate his activities on the British Ameri- 
can Tobacco Company whose headquarters are in Lon- 
don, where Mr. Duke will take up his residence. This 
caused a collapse in the other tobacco stocks, which for 
weeks had been bought eagerly, but blindly by venture- 
some speculators. This element quickly, but to its sor- 
row too late, found out that it had been fooled and that 
the phenomenal rise in new American Tobacco, Lorillard 
and Liggitt & Myers’ shares had been the work of clever 
manipulation for distribution. 

Little or nothing is yet known about the earnings and 
dividend prospects of all these companies, Many of 
those who followed the upward movement have met with 
big losses. The genuineness of the advance in these 
stocks was doubted by The Financial World and our read- 
ers have been advised to be cautious from the moment 
these new stocks made their appearance. When the col- 
Japse set in, efforts were made to boost the shares of the 
3ritish-American Tobacco Co., which are traded in in the 
outside market, but little attention was paid to this. 


WIRELESS PINE AGAIN HEARD FROM. 

From E. M. Pine, of Philadelphia, the very man at 
whose doors the full responsibility for the losses invest- 
ors have suffered from the Capuzaya Mining Co. stock 
can be laid, comes the assurance that by buying more 
shares now when it is so low they can quickly recover 
losses. Pine confesses he has resigned. Modesty pre- 
vents him from saying he was forced out. Pine now has 
set himself up in the Land Title Building in Phila- 
delphia as a dealer in bonds and investment securities, 
but his specialty is in handling Capuzaya. ‘ 

When wireless stocks were in demand, he specialized 
in them, He is a sort of an investment dealer security 
buyers ought to nail their doors against, when he is any- 
where about. 


CHES an Complete analysis of Chesapeake and Ohio 
° Railway Co. sent gratis om request with 


OHIO my weekly investment report about the 
present investment value of this road. 


Edw. W. Shattuck, Zxvestment Counsel, 24 Stone St., N. Y. 
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RIVAL OF THE FUNDING CO. OF AMERICA. 


The American Bond & Finance Co. Starts Similar 
Scheme With Merrill A. Teague As Its Secretary. 
In the American Bond & Finance Co. the Funding Com- 

pany of America has now a lusty rival, equally preten- 

tious. Until a few weeks ago this concern had an office 
at 37 Wall Street, but a rubber stamp on the concern’s 
circular matter notifies ambitious investors that the office 
can now be found in a small room at 20 Broad Street, 

New York. 

Like the Funding Co. of America, the American Bond 
& Finance Company purposes to use the money paid in 
for its shares to finance small enterprises by buying 
their bond issues and taking bonus issues of stocks as 
the reward for acting the part of the kind banker. The 
bonds it intends to sell if it can find anyone to sell them 
to. The stocks the company intends to keep, as then 
the dividends, if any are paid, go into the company’s 
treasury to be in turn disbursed in dividends to the 
stockholders together with whatever, if any, discounts 
are earned on the sale of the bonds. 

This is the plan. Reads nicely and encouragingly on 
paper. So far the American Bond & Finance Co. has not 
secured any bond issues of other enterprises but it 
claims it is in a position to get hold of three gilt edge 
propositions if only enough people come forward to buy 
50,000 shares of its stock at $15 a share and thus start 
it upon an uproarious career of financial success with 
a cash capital of $750,000. Nothing is said, however, 
about the fate of this plan should it by any chance fail 
to raise the capital. 

There is very little likelihood of this scheme develop- 
ing an excited scramble for the company’s stock. No 
intelligent investor would jump blindly at this proposi- 
tion which must still furnish the first hint that it will 
be a financial success, especially since the promoters of 
it are rash enough to demand a premium of 50 per cent. 
over the stocks par value. This stock, therefore, is 
nothing but an outright gamble at the present moment. 
There is nothing behind the shares but hopes and 
overweening ambitions. Moreover, the more the prop2- 
sition is studied the more hazardous it appears, for it 
is discovered that those in control of it are men whose 
judgment the conservative investor would, least of all, 
care to back. 

Among the directors are mentioned Charles W. Neely, 
who had difficulty with Washington in his administra- 
tion of the Post Office in Cuba when that country was 
still a ward of ours. Col. William Koppel, who was at 
one time connected with the ‘‘American Banker,’’ Seth 
M. Milliken, Jr., ex-president of the Mercantile Na- 
tional Bank; Clarence E. Russey, Christopher A. Shea, 
Editor in Chief of the Finance Encyclopedia; Merrill A. 
Teague, who was the Managing Editor of the ex-convict 
George Graham Rice’s ‘‘Mining Financial News’’ and Dr. 
Charles H. Walker. 

We learn from a good source that Seth M. Milliken 
has withdrawn his name and Christopher A. Shea, when 
he discovered that his name was used to give the 
scheme weight, because his reputation in conservative 
financial circles is high, immediately sent in his resig- 
nation. Mr. Shea informed The Financial World that 
he consented to act as a director only out of friendship 
and had not a dollar invested in the enterprise. He 
was unaware that Teague at one time was identified 
with Scheftels & Co. in any way. 

Aside from the others, Teague’s connection with *he 
scheme alone should make investors exceedingly wary. 


BARBER EXPRESSES REGRETS. 


In the opening paragraph of a four-page closely type- 
written letter, H. L. Barber & Co. express great surprise, 
and regret to their numerous “Dear Correspondents” 
that they have not as yet received applications from each 
for a block of Consolidated Midway Chief Oil Co. stock. 

However, H. L. Barber & Co. must remember that the 
day has long passed when the investor is ready to pur- 
chase oil stocks based on hopes. The investor is by no 
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means making the serious mistake Barber & Co. say he 
is by not taking on some Consolidated Midway Chief Oil 
stock. 


STERLING DEBENTURE CORPORATION SUED. 

The Sterling Debenture Corporation, the champion 
and enthusiastic seller of Telepost stock, was this week 
made the defendant in a suit brought to enforce a 
guarantee of the rent of a corporation whose bonds ihe 
Sterling company has been selling. The corporation is 
the Economy Coal Company, which rented property on 
the west side in Manhattan borough for three years and 
lately defaulted on the rent to the D. Grieme Coal Com- 
pany, which sublet the property the rent for which is 
now the subject of the suit. 


PROGRESS CO. BEGS FOR $10 FLYERS. 

It was bad enough for the 1,200 stockholders of th: 
Progress Company of Chicago to lose their money and 
most of them would like to forget they were foolis! 
enough to venture in the schemes. But once in the n¢ 
they at least cannot expect to escape importunities t 
send in a little more money to save what already ha 
been sunk, even though they wish to be let alone. Th: 
Progress Co. has now moved to Los Angeles, if not th 
entire outfit, at least one of its most volluble promoters 
This talkative gentleman is Christian D. Larson, wh 
says he has organized an entirely new company, stock i 
which will be exchanged for stock in the old corpor 
tion and a new leaf is to be turned over. Not, howevé 
without a further levy for fresh cash. While Larson 
modest, wanting only $10 from each of the old stoc! 
holders, still it is $10 thrown away and those who le! 
a willing ear to his promises will eventually find 01 
they have been jollied the second time. 
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COLUMBIAN NATIONAL LIFE RE- 
PORT. 

The Columbian National Life In- 
surance Company of Boston, has just 
issued its statement for the year 
ended Dec. 31, 1911. 

The most striking features of the 
report show total paid insurance in 
force $51,025,951, as against only 
$3,385,159 in 1903, and a table of 
figures showing the growth from as- 
sets in 1903 of $537,366.85, to $4,- 
091,055.23 in 1907 and $7,448,325.- 
51 in 1911. Policy reserve has risen 
from $207,919 in 1903 to $5,776,- 
940. 

The statement shows the total as- 
sets to consist of bonds and stocks 
of a market value of $3,738,313.50; 
realty mortgages, $1,871,217.18; 
loans on policies, $826,469.30; cash, 
$574,541.19; premium notes and 
premiums in course of collection, 
$333,941.65; accrued interest, $63,- 


; VALUABLE. 
Mr. Louis Guenther, New York City. 
I cannot afford to discontinue The 
Financial World, as I find it valuable. 
F Tine. 


GOOD WORK. 
The Financial World, New York. 

I wish to thank you for the good 
work you are getting out to investors. 
I have always been a reader of the pa- 
per, and would not be without it. If 
you will mail a few sample copies I 
will gladly give them to a few of my 
friends interested in investments. 

James W. Edmondson. 


MOST HELPFUL, 
The Financial World, New York. 

I have found it along with your free 
advice service the most helpful of any 
of the financial publications I read. 

mam €. Pratt. 


APPRECIATIVE. 

Mr. Louis Guenther, New York City. 

I cannot speak too highly of the 
character of the information your pub- 
lication contains, not to mention the 
advice which is at the disposal of sub- 
scribers. 

John McCarthy. 


THE ONLY ONE, 
The Financial World, New York. 

My sincerest congratulations to The 
Financial World. I would not like to 
be without it for it is the only finan- 
cial paper that I know of here in Eu- 


NOTES OF BOND SALES. 

Summers County, W. Va.—The Coun- 
ty Court will receive bids up to 2 p. 
m., Feb. 19, for $50,000 6 per cent. 31 
year road and bridge bonds in the 
Greenbrier district, and $55,000 6 per 
cent 31 year bonds for road and bridge 
improvements in the Talcott district. 

Smyth County, Virginia.—The Board 
of Supervisors will open bids on Feb. 
19 for $50,000 6 per cent. 30 year bonds 
for bridges and roads. Bidders are 
required to deposit $1,000 as a guar- 
antee of good faith. 

Dickson, Tenn.—The time for selling 
$15,000 Dickson school bonds has been 
deferred from Feb, 1 to March 1. 

Poughkeepsie, N. Y.—The Mayor and 
Finance Committee sold $120,000 high 
school and grade school bonds on Feb. 
15. The bonds bear 4% per cent. in- 
terest and run for 10 years. 

Alma, Mich.—City Clerk D. W. Adams 
will sell $30,000 5 per cent. street im- 
provement bonds on Feb. 27 to the 
highest bidder. 

Guttenberg, N. J.—Bids will be re- 
ceived up to 8 p. m., Feb. 19, for $143,- 
000 5 per cent. funding bonds issued 
for the purpose of redeeming improve- 
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BELIEVES IN IT. 
: Mr. Louis Guenther, 
plus as regards policy holders in- I value The Financial World very 


burgh, have bought at 100.0067 and ac- 
crued interest the $1,800,000 bridge 
bonds issued by the county of Alle- 
gheny, Pa. The bonds were purchased 


New York City. 
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CAMBRIA STEEL REPORTS DEPRESSION IN 1911. 

The annual report of the Cambria Steel Company for 
the year ended Dec. 31 last is a frank confession of the 
depression that existed through the year. The directors 
say in their report to the shareholders: 

The curtailment in demand for your products which ex- 
sted during the latter part of the year 1910 continued dur- 
ng the entire year just ended. 

Lower prices than those prevailing in 1910 were increas- 
ngly in evidence in many products from the first of the 
year, until in June, under the stress of acute competition, 
the market became practically demoralized. 

In no class of your products was the curtailment in de- 

and more marked than in the purchases by the railroads 

n 1910, such purchases were 43.7 per cent., while in 1911 
ut 25 per cent. of your total shipments. A distinct cloud 

doubt dominated business. 

The comparative statement of income account fully 
bears out the above comment. Gross earnings were $3,- 
618,334, against $5,461,335 in 1910, while net fell from 
$4,946,806 to $3,248,746. Fixed charges also rose from 
393,474 to $471,407 by reason of the sale of $2,000,- 
100 5 per cent. notes to provide for current needs, leav- 
ng the income, $2,777,339, against $4,553,332. Divi- 
lends were paid but not a penny was charged off to bet- 
erments and improvements. Had the appropriations 
or these items been equal to those of the previous year, 
when $2,090,000 was appropriated, there would have 
een a big deficit in the profit and loss surplus. As it 

as the final surplus was $377,339. The one encourag- 
ng feature of the report is found in the statement that 
he volume of business was somewhat better at the close 
if the year, as indicated by tonnage on the books of 
89,077 gross tons, as against 42,923 gross tons in Dec. 
1, 1910. The frankness displayed by the directors is 
) be commended and shareholders will appreciate it. 


PROSPECTUS WITH THE WHEAT CAKES. 
How the Opulent Childs Company Finds A Market For 
Its Debenture Bonds. 

‘‘A ham sandwich, a cup of coffee and some wheat 
cakes, please’: says the thrifty man who hurriedly sits 
down beside a long, white enameled table in one of the 
numerous medium priced restaurants operated by the 
Childs Company. 

The waitress rushes off to shout the order down 
the tube to the chef. The diner, not having anything to 
do for the moment, allows his eyes to wander around 
until his attention is called to a little folder carefully 
placed at the side of his plate. 

This folder tells how the diner may, by being thrifty, 
profitably invest the money he saves on his meals and 
eating at Childs’. He has ample time for he is at leisure 
to study over the folder while he is munching his ham 
sandwich, washing it down with a cup of hot coffee and 
then rounding out his dinner with his plate of hot 
wheat cakes. 

The investment offered by the circular is not that of 
the Childs Co., proper, but the 6 per cent. bonds of the 
Childs Real Estate Co., a subsidiary, which buys the 
leases and finances the building of restaurants which 
the Childs Company rents. The bonds are not a mort- 


gage bond, but a note of the real estate company. Still 


they are attractive. By not selling these bonds through 
a banking house, but direct to patrons, the company be- 
lieves it can save a considerable amount in discount 
charges. All it costs is the printing of the folder. Of 
this issue there has been authorized a total of $20,000,- 
000. So far only $500,000 have been issued of which 
$200,000 is offered in the circular. One of our stenog- 
raphers picked up one of these folders and brought it 
into our editorial sanctum as a curiosity. 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 
at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











SEPARATE RESERVE ASSOCIATIONS 

J. Howard Cowperthwaite, author of 
“Money, Silver and Finance,” has just 
printed a 48-page pamphlet, which is 
in the nature of a protest against 
what the author calls “The Fifty Year 
Experiment in Mixing Politics with 
Finance Proposed by the Aldrich Mon- 
etary Commission.” His remedy is the 
establishment of separate non-political 
reserve associations, which he believes 
would be preventive of financial panics 
and suitable to all American condi- 
tions. Of the Aldrich plan for one re- 
serve association, with branches, the 
author says, “If the old combination 
of politics and tariff schedules migh be 
succeeded by a new combination of 
politics and finance, the public should 
reject the Aldrich plan, no matter 
what its good points may be.” The 
pamphlet seeks to point out this dan- 
ger after the author rejects the Ald- 
rich scheme as inadequate and opposed 
to the true interests of the people. 





NEW LOANS 


$40,000 Bonds 


Sealed proposals will be received by 
Cc. G. Seaton, secretary board of edu- 
cation, Gary, McDowell county, W. Va., 
until 2:00 o’clock p. m., March 1, 1912, 
for $40,000 5° coupons 20-34 Adkins 
district school bonds, 

Ronds shall be forty in number of 
the denomination of $1,000.00 each, 
dated on first day of March, 1912, ana 
payable at Gary National Bank, Gary, 
W. Va. They shall have coupons at- 
tached for the payment of the inter- 
est thereon and same shall be paid 
semi-annually at the same place that 
the bonds are payable on the ist day 





of September, 1912, and ist day of 
March, 1913, and so on, for each suc- 
cecding year until the bonds mature, 


unless sooner redeemed or canceled 
pursuant to law. 

Bids will be considered for all or 
any portion of said bonds—no bid con- 
sidered for less than par. tight to 
reject any and all bids reserved. Bids 
must be accompanied by certified check 
for $100.00, payable to Board of Educa- 
tion Adkins district. 





DIVIDENDS 





THE GUENTHER 
PUBLISHING CO. 
CHICAGO, ILL, 


January 15, 1912 


PREFERRED STOCK DIVIDEND No. 3 


A dividend of five per cent. has been declared up- 
on the preferred stock of this Company, payable on 
February 20, 1912, at the New York Office of the 
Company, 18 Broadway, to stockholders of record, 
at the close of business on January 15,1912. Divi- 
dend checks will be mailed. 

By order of the Board of Directors, 

LOUIS GUENTHER, 


Treasurer. 





THE AMERICAN COAL COMPANY 
(OF ALLEGANY COUNTY). 
No. 1 Broadway, New York, Feb. 15, 1912. 
The Board of Directors of THE AMERI- 
CAN COAL COMPANY of ALLEGANY 
COUNTY (NEW JERSEY) have this day 
declared a Semi-Annual Dividend of three 
per cent. upon the capital stock of the 
Company, payable at this office on Friday, 
March Ist, 1912, to stockholders of record 
at 3 o’clock P. M. February 29th, 1912. 
The transfer books will not be closed. 
GEORGE M. BOWLBY, Treasurer. 


BROOKLYN RAPID TRANSIT CO. 
New York, February, 7, 1912. 
The Board of Directors has this day de- 
clared a quarterly dividend of One and One- 
quarter per centum (14%) on the capital 
stock of this Company, payable on April 1, 
1912, to stockholders of record at the close 
of business on Saturday, March 9, 1912. 
H. BENNINGTON, Secretary. 


CHICAGO MORTGAGES SELLING IN 
EAST. 

S. W. Straus & Co., of Chicago, have 
appointed representatives in New York 
City for the sale of Chicego first mort- 
gages and (first mortgage bonds 
throughout the State of New York. 
These representatives are M. Morgen- 
thau, Jr., Company, Singer Annex 
Building, 95 Liberty Street, New York 
City. Straus & Co, were moved to es- 
tablish this connection with the East 
because of the growing demand, in 
New York and other eastern States, 
for western securities. Interest rates 
are higher in the West. 








WEST PENN TRACTION EXTENSION. 

The West Penn Traction Company, 
it is expected, will spend over $350,- 
000 in Uniontown, Pa., in new terminal 
facilities this year, consisting of a 
new 4-story passenger and express sta- 
tion building, and a new car barn and 
yards. 

The Uniontown Borough Council has 
granted the company a perpetual fran- 
chise covering the terminal property. 
During the past year the company has 
extended its transmission lines into 
Washington and Greene counties and 
contemplates considerable construction 
to the south of Uniontown, which 
makes it seem advisable to move the 
construction headquarters to that city. 


FORMIDABLE PUBLIC UTILITY FIG- 
URES, 

The Stone & Webster organization, 
which controls numerous public util- 
ity corporations such as gas, street 
railway and electric lighting and wa- 
ter power companies throughout the 
country, has summarized the earnings 
of all its properties for the year end- 
ing Dee. 31, 1911. This statement 
shows a total capitalization for all the 
companies of $161,532,800, made up of 
bonds and coupon notes totalling $77,- 
901,500 and preferred and common cap- 
ital stocks of $83,631,100. The gross 
earnings were $22.848,480.20, operating 
expenses, $12,542,261.11, leaving net 
earnings of $10,306,219.09. Taxes and 
interest paid left a balance of $5,339,- 
869.03. Other income added $121,- 
386.38 to the total, making a balance 
of $5,461.255.41. Dividends totalling 
$3,387,775.61 were paid, leaving a sur- 
plus of $2,093,472.80. 

Other interesting figures in the re- 
port show 1,130 miles of track owned, 
330,000,000 car passengers carried, a to- 
tal combined power station capacity, 
approximately of which 96,720 is gen- 
erated by water power, of 219,872 horse 
power and a total gas output of 1,390,- 
157,000 cubic feet. 








The 
United States & Mexican 


Trust Company 
Incorporated 1901 





Resources, $2,797 595.98 





OFFICERS 
A E. STILWELL . . President 
B R. MERWIN . Vice President 
B. B. THRESHER . Vice President 
L. K. BROWN . Vice President 


J.S. BRAITHWAITE Vice Pres. and Mgr. London 
WM. LEE KARNES Vice Pres. and Mer. Kansas City 


S. W. RIDER Vice Pxes. and Mgr. City of Mexico 
MATT C. SMITH ° . Treasurer 
FRANK H. RICHMOND Secretary 


MEADE C. DOBSON . . 
J. K. SHINN, Jr. ° . 


- Asst. Secretary 
. Asst. Secretary 





The facilities of our various Offices and 
Departments are extended to Investor 
and Dealers in Securities and in Land, 
Timber, and other Properties. 





‘ Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of Mexico, U. S. & Mexican_ Trust Bldg 
London, Eng., 8 and 9 Austin Friars, E. C. 
Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 


Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 


The Financial World 


Binders 


Preserve Your Financial Worlds in Cloth Binders 





We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 


THE TREND 


OF THE 


Stock Market 


READING STEEL 
UNION PACIFIC SMELTERS 
ST. PAUL AMALGAMATED 


The Trend Letter 
Issued Every Thursday 








Shows the technical position of 
the above stocks and forecasts 
the direction of the next im- 
portant swing. 

This Letter is based upon an 
analysis of the transactions re- 
corded on the ticker tape. No 
consideration is given to news, 
earnings, statistics or socalled 
inside information. 

The Trend Letter is absolutely 
unique. It embodies the correct 
principle in stock market an- 
alysis. As evidence of this, it 
has anticipated all the main 
movements since the date of its 
first issue. 

Terms:—One Month, $5. Six 
Months, $25. One Year, $50. 
Issued every Thursday. Night 
Letter, “Collect” to distant sub- 
scribers without extra charge. 





THE MAGAZINE OF WALL ST. 


Formerly “The Ticker and In- 
vestment Digest ” 


387 U.S. Express Bldg. NEW YORE jj 
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CURRENT 


QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
wer and railway securities are furnished by 


marche & Coady, No. 25 Broad S 


TK: 


treet, New 


Bid. Asked. 
Am L & T com stock................ 295 300 


C Ry & L Co 6pccum pfd stk.... 


93% 95 


City Ry & L com stock........... 37% 39 
tings Co Elec Lt & Pr stock........ 126 128 
t Jo Gas Co Ist 5s, 1937 90 94 


P GL Co gen mtg 5 5s, 1944. Serres 
ith L & T Co col tr 5s, 1940....... 
racuse Gas Co Ist 5s, 2946........ 

ri-City Ry & L Co Ist 5s, 1083....55. 
h Ry & E Cocons 4s, 1951. 


im L& TCo6pe cons pfd stk..... 106% 108 

GLCo Ist ih, Cast taakonss as 9 91 

, Amst G Co cons Sa, ae 99 100 

Y & ER GCo Ist cons 5s, 1945,.. 100 102 

Y & ER GCo Ist 5s, 1944........ 103. 105 
S Gee & Blot Cote... ccccccccec 914 60% 

oe Say BIOS FE cscs cccccseces 91 93 

I L Co cons 5s, 1954........ 100 101% 

roix Y Water P Co Ist 5s, 1929..... 92 98 

ghamton Gas Wks Ist 5s, 1938... 97 100 

n Un Gas Co Ist cons 5s, 1945... 105% 107 

Zlec & Pow Co Ist 5s, 1961... 95 99 

t Un Gas Co Ist 5s, 1927........ 102% 103 


Ry & L Co Ist 44s, 1951........ 1 
Gas & El Co gen mt g 5s, 1949... 


ty Gas Co prior lien 5s, 1923... 100 101 
en Rys Co Ist 5s, 1936....... 75 80 
iit G L Cocons Ist 5s, 1932...... 102 107 
nd Rap G L Co Ist 5s, 1915...... 99 101 
national Traction, Buffalo,com. 30 
rnational Traction, Buffalo, pfd.. 60 
aay ener 12 ni 
yer er Tree 70% 7233 


ity (Mo) Gas Co Ist 5s, 1925.... 
sCoEL& P Co Ist 5s, 1937... 1 


sCoOEL& P Copin 6s, 1997... 1 

lison G & E Ist 6s, 1926......... 1 
mmonwealth Pr Ry pfd.......... 
amonwealth Pr Ry com........... 

.nd accrued interest. tEx-dividend. 


14 116 
04 108 
89 91 
64 654 








MISCELLANEOUS STOCKS, 


Quoted by Eastman, Dillon & Co., 71 Broadway, 
New York City. 


Bid. Ask. 

Am Bank Note com..........-..0. - 41K 43% 
MME TAGE MOCO GE cccccccsccccccsees. 8 52h, 
SR ci tenterncecacescsceenk ens 126 130 
a 6h sccscstccccceace< 228 235 
eee ere ree 105% 107 
PM GIGG PROGMIIB. 6.66.0 ccccccccccovcs 93 98 
MR TONG TIN J osc vncsvesesscessesis 49% 51% 
PE Binns occvevsecsscnnedes 75 90 
NIE iniie Kenaveccsssceebaene 4% 5% 
Bae TYGS POMBE, «oo 6cccccscvceses 45 47 
Am Type Founders pf............... 109 101 
Am Type Founders d 6s.............. 100 105% 
Am Type Founders d new............ 100 102 
Auto Sales Gum and Chocolate...... 69 69 
ee ee re 101 102% 
I EE Gcdancicccsabaesawes 12 40 
Barney & Smith pf .............000- 80 100 
Borden Con M ..2. ccessccccccccccess 128% 131 
Ef Sere ere rrr ree 109% 111 
Computing, Tabulating & Recording 60 52 
oe SY SS eer rrr ree 76 
Gd cnednreih-cecekstwbedsesiens 138 140 
I I. 6.45. 6.460%64000s0deu0 160 165 
Du Pont Powder pf.......sccccccece 92 95 
Empire Steel & Iron...........ee00: 5 10 
Empire Steel & Iron pf ..........+.+. 35 40 
rrr 80 90 
ee kn 6 55506 si codcvcncsness 120 130 
EO 16 ccnenasecsaednt ets 2 13 
International Nickel com............ 260 265 
International Nickel pf.............. 101% 103 
International Nickel 5s.............. 100 100% 
International Silver..........sesecees 70 86 
International Silver pf............... 117. 123 
Oe rr ee 125 128 
National Cash Reg pf............-.-. 120 1382 
Niles-Bement-Pond .........++..+++ 90 92'2 
Niles-Bement-Pond pf............... 95 105 
ld bn s.t chine iene nuns ie 71 73 

RED POVECOE Slow ccccccccccccsccceees 100% 103 

I Ee Oe WN oo n.cdicarsscsectans 58% 60 
ON eee ooee §=©9194 93 
Ee rer erererr rir ie 205 212 
Pope Manufacturing................ 40 45 
eee Pa rrr 92 ay 
I ME Osc cc6becccesesessese 193 200 
TS | 3 ere 10944 111 
PETE Bicsscasctscc-séniccecics a aa 
EEE, ciccccascevenhaenae . 2 is 
Singer Mfg Co......... eros, 
yp OES a rrr 96 102 
Tremtom: Potteries .«.<<<0ccccccccssecs 5 8 
Trenton Potteries pf........-. ett 50 55 
Trenton Pot Fdg. ctfs.......... ...-. 40 60 
NN ss bn -0 bob kbess 00s -s00nee 33 135 
I a 655 66cesen0ssse andes es 18 23 
Union Typewriter..... ....-++ esese 83 85 
Union Typewriter Ist pf............ 103 105 
Union Typewriter 2d pf........-. +. 96 99 
U & Pisismine COM... 0 cccs ccccccces 39 95 
U S Finishing pf...... ies wOR MAD - 105 110 
TF & Pima 16t Go... ..ccccccccc,osee 1G MOS 
U S Finishing oe Sree rere 95 100 
ee ere reer Nee ee 12 13 
U 3 POUR Ds case icissacssenessesen 15 47 
fp OD Arr tr rere 86% 87 
NE, BO in.505066n. 6060900006 60008% 15 20 
WROD Fock cevccccccvesssesconss 13 10 
West POW. c.ccccccccesccscccccscces 31% 32% 
WE PONE Di cssceccastccnsisssccig OF 60 


*Ex. Dividend 
ELECTRIC LIGHT AND TRACTION 
SECURITIES 
Williams, McConnell & Cole man, 60 Wall Street 
Bid. Asked 





tAmerican Light & Traction com. 299 302 
tAmerican Light & Traction pfd...... 105% 107% 
tAmerican Gas & Electric com....... 77 80 
+American Gas & Electric pfd......... 46 47 
American Gas & Electric Ist 5s........ 8444 87 
American Power & Light com........ 74 76 
tAmerican Power & L ight P fd ex div. 85 87 
tCities Service Co com. ye -. 90 92 
tCities Service Co pfd.. Serre 844 
Denver Gas & Elec stock. ésbaecg 

Denver Gas & Electric gen 5s......... 95% 96% 
Empire District Electric pfd.......... 81 84 
Empire District Electric bonds...,.... 80 82 
Lincoln Gas & Electric..............- 31 33 
Pacific Gas & Electric com............ 59% 61 
Pacific Gas & Electric pfd............. 91%, 92% 
Western Power com............+.+.-. 31% 33 
Western Power pfd....-... ccsapuecasee cae 60 





tEx-dividend. 
RAILWAY SUPPLY STOCKS, 
Quoted by Chas. H. Jones & Co., 20 Broad St 





Bid. Asked 
Acme White (poo ba hewueia” 38 
Acme White Lead pfd.. biskeeéexe Ge 29 
American Brake-Shoe com............ 93 95% 
American Brake-Shoe pfd.......-...-- 13644 136% 
American Vanadium...... . .-.-++++. 500 700 
American Seating com............+0+: 5 7 
American Seating pfd................. 30 10) 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cemer was sieswceiees 96 110 
Babcock & Wilcox. oes Oe 102% 
Baldwin Locomotive Wi orks pfd . soe 102 108 
Baldwin Locomotive W ooose SOME 51% 
Barney & Smit} h Dicks cuvnssebuns as 20 
Barney & Smith Car, | Seer, 90 
Te Si NE isa ciassecssiencasiee RE 20 
Brill (J. G) WER cer icssevivcccervcscsses O4 96 
Bucyrus Company pfd 95 99 
Canadian Gold C ar Heating & £ Lighting 10 25 
Cambria Steel... 42% «4431 
Chicago Pneumatic Tor pain kid-hcaideenis $71 
Chicago Railway Retepnens kaa aied 78 81 
Consolidated Car Heating............ 56 65 
Crocker Wheeler com.............-... 90 95 
Crocker Wheeler pfd..............-... 104 108 
Crucible Steel Co com................. 10% 12 
ee es + ereren. 83 
RPMDROUNE DUNES 666s Kcnesncedcversxs 280 285 


Dixon (Joseph) Crucible.. ee ma 














ME 53555 a taahacesennssiecas 250 350 
General Railway Signal com.......... 25 30 
General Railway Signal pfd...... éosel ee 75 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com............ 246 252 
Goodrich (The B F) Co SRS - 117 «+121 
Griffin Wheel Co com..........-..e00: 190 220 
Griffin Wheel Co pfd..............s0s. 98 102 
Be Ge SEAS WON a 500.000 5060000000 65 67 
Hale & Kilburn Ist ie... ce eaeGinea na eae 104 105% 
Hall Signal, com..... ee 9 13 
Ingersoll-Rand com.........ssecsceees 95 105 
el eG.  Peerererr er tere 97 105 
Johns (H W) Manvill ‘ WE .0séac anaes 80 100 
Johns (H W) Manville pfd............ 110 120 
Lackawanna St tas 5 A cthanaig-o arama 30 31 
Pennsylva 101 
Pettibone n 112 
PUOSG 2 WEROMET BOG. cicecnccsacacees 98 103 
Pyle- National ——— Headlight..... 105 . 
Safety Car Heating and Lighting...... 120% 122 
Standard C¢ ap! PCR cass evsaccceteds 35 42 
Standard Coupler pfd................. 105 115 
Standard Screw com.........secsceces 87 90 
Standard Screw OS re errr 96 99 
Symington ( I 60 so 
Union Switch & Sig 93 95 
Union Switch & Signal pfd............ 98 110 
United States L igh t& Heating com.. 12 13% 
United States Light & Heating pfd.... 77 81 
WOES BIOG 6 6 5cinnsessctcns scenes 200 400 
Ward Equipment Co com............ 100 Pa 
Ward Equipment Co pfd......... 100-120 





$100 BONDS. 


Quoted by Beyer & Co., 52 William Street, 


New York City. 
Bid 
Aberdeen Lt.& Power Ist 681931 100 
Am. Tel. & Tel. 4% ctfs. 1929... 90 


Amer. Type Founders 6s 1939. . “101% 
Cen. Leather Ist 5s 1925.. 94 
C.B.&Q. R. R Denver Ext. 

i rer ee 99 


Col. & Sou. R R Refdg. & Ext. 
436 1925...... 7 
Denver Gas & Ei lectric 5s 1949. 95% 

Erie (N. Y. & Greenwood take 

4s 1946..... ae -100 
Gen. Electric 3lgs GRRE: 80 
Imperial Chinese Govt. 5s 1951 93 
Int. Steam Pump. Ist 5s 1929.. 92% 


Laclede Gas 5s 1919........ ... 102 
Liggert & Myers Tob. Co. 5s 
Ste os badd dine o/h be ewe 94 


Mo., Kan & Tex. R R 4s 2004. 79 
National Ry. of Mex. 4%s 1957. 92 
New York Air Brake 6s 1928... 99 
N.Y., N.H.& H.R.R.3%s 1956 92 
N.Y., N.H. & H. R.R. 6s 1948. .130 


New York City + + RE IPAS 4.154% 


No. Carolina Pu b. Ser. 5s 1934. 91 
P. Lorillard Te Co. 5's 1951... 95 
Pocahontas Con. Collieries Ist 


5s 1957.. 86 
Pub. Service Cx rp ‘of N. J. ‘Perp. 
SPE ae 41 105 


Rep. of Cuba Internal 5s Opt. 
1913.. - 

So. Pac Ry “San ‘Fran. ‘Termi- 
nal 4s 1950... 

*So. Ry.-Mobile & Birmi ngham 
4s 1945...... 

U.S Panama Ca anal 3s 1961....101 


* $200 ienominations only. 
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CINCINNATI SECURITIES, 


Quoted by W. E 
Streets, New York. 
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Real Estate Securities 


Free from tax in Connecticut 


Write for information to 


The Middlesex Banking 
Company 
MIDDLETOWN, CONN. 
Chartered 1872 


The oldest Mortgage Company in America 








To Safeguard 


your investment in advertis- 
ing requires the use of that 
publication offering the highest 
possible percentage of financial- 
ly desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N. Y. 
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ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 











LLOYDS BANK LIMITED. 


($5 = - £1.) 
Subscribed Capital, $130,362,500. 
Paid up Captenl, $20,960,600. 


~ HEAD OFFICE: m1, LOMBARD STREET, LONDON, EC. 


Deposit and Current Accounts - (31st December, 1910) - $390,582,340 


Cash in hand, at call, and at short notice __,, + 98,016,300 
Bills of Exchange - - - 99 . 43,793,530 
Investments - - - - 99 - 58,547,085 
Advances and other Securities - - 99 - 218,709,400 


THIS BANK HAS OVER 600 OFFICES IN ENGLAND AND WALES. 
Colonial and Foreign Department : 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIBE. 


Reserve Fund, $15 amen 











SHERWIN-WILLIAMS CO. BONDS 
SOLD. 
Spencer Trask & Co., of 43 Exchange 
Pl, New York City, have purchased 
$1,200,000 first and refunding mortgage 


6% bonds of The Sherwin-Williams 
Company of Canada, Limited. The bonds 
are being offered to the public at price 
to yield about 6%, and a large part of 
the issue has already been sold. 


SOURCE OF INFORMATION, 
Mr. Louis Guenther, New York City. 
I enjoy reading The Financial World 
and it is a great source of informa- 


RESIGNS BANK AUDITORSHIP. 

Frederick B. Wilcox, who has bee: 
for thirteen years with the Industri 
Trust Company of Providence, R. I, 
has resigned and become associate: 
with the investment banking house « 
Bodell & Co., of the same city. 





AN ADMIRER. 
The Financial World, New York City. 
I am an occasional reader of your 
paper, whose fearless stand and relent- 
less fight against all that is shady in 
the world of finance—be it a captain 


THE FINANCIAL ete” 
18 Broadway New York 





tion to me on financial topics 


of industry or just plain wildcatter—I 


Gottlieb “Stiefel. very much admire. P. T. Gordon. 





STRIKE HIT ILLINOIS CENTRAL EARNINGS. 

That the Illinois Central shows a decrease of $3,545,- 
760 in its net earnings for the six months ended Decem- 
ber 31, 1911, is not unexpected. The road in addition 
to the effect of the recession in business, has suffered 
greatly from the strike of employes. The four months 
from July 1 to October 31, 1911, brought a decrease of 
$1,393,819 in net. By this it can be seen that the strike 
was felt the most in November and December. The 
Illinois Central earned in its last fiscal year $11,315,344 
for dividends. After paying the customary 7 per cent., 
which amounted to $7,650,720 and applying $164,847 
for other purposes, there remained a surplus of $3,499,- 
777. The fall of $3,545,760 in net in the six months 
ended December 31, 1911, shows that the margin of 
safety for the 7 per cent. has disappeared. The inaugura- 
tion of the 7 per cent. dividend is anyhow only of com- 
paratively recent date, as from 1901 to 1905 only 6 per 
cent, was paid. While the company has a special fund 
set aside to keep up its present dividend of 7 per cent., 
yet this fund will not suffice if no change for the better 
should take place within a year. That the present poor 
showing has not found full expression in the price of 
the stock is due to the fact that the Union Pacific and 
allied interests as well as investors in Europe own al- 
most one-half of the stock and these big interests have 
confidence in the future of the property. Efforts to 
sell large blocks would, however, have a crushing effect 
on the price just now. 


ONE ESTIMATE ON HOLLINGER. 

The gross value placed by General Manager Rollins 
on the estimated tonnage of the property is placed at 
$10,230,000 and the net value at $7,200,000. Hollinger 
has a capital of $3,000,000 in shares of a par value of 
$5 and is selling now in the open market at a figure al- 
most approximating the net profits the company expects 
to make. General managers are prone to base their esti- 
mates on the maximum rather than minimum figures of 
probable output. It is well to put two and two together 
sometimes and in this instance if it is done the result of 
the simple mathematical problem is to leave the impres- 
sion that Hollinger is selling in the market at a too high 
figure to hold out any great prospects of profit. 


NATIONAL BISCUIT CO. IN 1911. 


A Very Successful Year for the Distribution of the 
Stock. 

The annual report of the fiscal year ended January 
31, 1912, indicates that it was a very successful stock 
market year for the company’s stock, but not an ex- 
traordinary one for the company. For weeks gossip was 
rife of a record business of the company and a big 
advance in the common stock was predicted. The price 
was actually marked up from 122% in October to 150 re- 
cently, but the annual report fails to reveal any justifi- 
cation for this rapid advance. It was a movement for 
unloading common stock at high prices, and it is said 
that this campaign has been very successful. The earn- 
ings for the year to January 31, compare as follows: 











1912. 1911. 1910. 
Met. COTM. 0660s ocaus $4,673,468 $4,619,460 $3,978,57' 
Preferred dividend..... 1,736,315 1,736,315 1,736,31 
Bal. for COM. ...6.00. $2,937,153 $2,883,145 $2,242,261 
Common dividend...... *2,631,240 1,754,160 ,754,1¢ 
ee $305,913 $1,128,985 $488,101 
Previous surplus....... 11,240,631 10,111,646 9,623,54 
Tetal WUCGOES... ..0ces $11,546,545 $11,240,631 $10,111,64' 








*Seven per cent. regular and 2 per cent. extra. 

The balance sheet shows a valuation of the plants, 
real estate, machinery, patents, etc., of $53,764,184, bul 
only $300,000 has been set aside for depreciation. in 
an industry like this the annual depreciation is taking 
place at a rapid pace and a sum of $300,000 appear 2 
very small one. With such small depreciation charges 
big dividends and extra dividends cannot be considered 4 
certainty. 


PLUMMER’S TWO FOR ONE 

In the opinion of Mr. L. I. Plummer of Goshen, In 
it may appear very considerate of him to give two shar 
of the Great Gold Belt Mining Co. as a bonus for ea 
dollar the investor advances. But if the cash investm: 
does not make a producing mine the bonus stock mig 
as well been one hundred as two shares so far as th: 
being any value to it. Such important facts are ligh' 
skipped over by versatile promoters. 








